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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 
Request to Approve a Time Extension for the  
Initial Term of the Regulatory Agreement1 

 
Circular Polymers LLC 

Application No. 17-SM049 
 

Tuesday, May 16, 2023 
 

Prepared By: Jeannie Yu, Program Analyst 
 
Applicant – Circular Polymers LLC 
 
Location – Lincoln, Placer County  
 
Industry – Advanced Carpet Recycling  
 
Project – Expansion of an Advanced Carpet Recycling and Manufacturing Facility (Advanced 

Manufacturing) 
 
Total Amount Qualified Property Approved– $7,548,500 
 
Estimated Sales and Use Tax Exclusion Amount at Approval2 – $635,584 
 
Amount of Time Requested –  

• Requesting a three-year extension, until June 20, 2026, for the Initial Term of the 
Regulatory Agreement (a total of nine years from the date of initial CAEATFA Board 
approval of June 20, 2017) 

 
Staff Recommendation – Approval 

 
 
 
 
 
 
 
 
 
 

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which was 
8.42%.  
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REQUEST 
 
On June 20 2017, the CAEATFA Board approved a Sales and Use Tax Exclusion (“STE”) award 
to Circular Polymers LLC (the “Applicant”) for the purchase of up to $7,548,500 in Qualified 
Property to add additional recycling units to a pre-existing carpet recycling operation in Lincoln 
(the “Project”). The Regulatory Agreement (“Agreement”) initial term provided the Applicant 
with three years from the date of Board Approval to utilize its STE award.3 On June 16, 2020, 
the CAEATFA Board approved the Applicant for a three-year extension of the initial term of the 
Agreement from its original termination date of June 20, 2020 to accommodate delays in 
securing funding. 
 
As of April 2023, the Applicant has used the STE award to purchase approximately $4.3 million 
of Qualified Property (58% of the total Qualified Property approved). The Applicant is 
requesting to extend the Agreement initial term by an additional three years to accommodate the 
lingering effects of the COVID-19 pandemic and to secure additional funding for the Project. 
 
The Applicant states COVID-19’s impact on the economy had increased the time needed to 
acquire a majority stake of the company by business partner, Ascend Performance Materials 
Operations, LLC.  This in turn caused investment plans to be put on hold until the due diligence 
period of the acquisition was completed. In addition to the delays in securing funding,  
COVID-19 had also impacted the company by reducing product market demands, constraining 
feed stock and reliability risk of sources, and bringing uncertainty to employee retention. 
 
According to the Applicant, the acquisition of a majority stake by Ascend Performance Materials 
Operations, LLC was completed in November 2022, and the Applicant has developed a new 
timeline based on updated equipment and infrastructure lead times quoted by suppliers. The 
Applicant states it has seen increased lead times for equipment acquisition reaching 12-18 
months and 18-20 month lead times for infrastructure buildout, thus a three-year extension will 
allow for the Project to be completed.  
 
The initial term of the Agreement can be extended by the Board upon a finding that an extension 
is in the public interest and advances the purposes of the STE Program.4 
 
 
 
 
 
 
 
 
 
 
 
 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Ascend Perfomance Materials 
Operations, LLC (85%)

David Bender (15%)

Circular Investments, LLC  
(100%)

Circular Polymers LLC

THE APPLICANT 
 
Founded in 2017, Circular Polymers LLC seeks to make use of technological advancements in 
the field of carpet recycling.  
 
The major shareholders (10.0% or greater) of 
the Applicant are: 

The company officers are:  
 
Circular Polymers LLC/Circular Investments, 
LLC: 

David Bender – CEO/Manager 
 
Ascend Performance Materials Operations, 
LLC: 

Finlay Morrison – SVP and Chief Integrated 
Supply Chain Officer 

Rizwan Amanullah – SVP and Chief 
Financial Officer 

Isaac Khalil – SVP and Chief Commercial 
Officer 

  
 
 
THE PROJECT 
 
The Applicant proposes to add additional recycling units to a pre-existing carpet recycling 
operation in Lincoln, California. The Applicant has partnered with California Landfill 
Elimination and Recycling (CLEAR) at their Lincoln facility where they have been processing 
2,000 pounds-per-hour of carpet. By entering into a joint-venture with CLEAR, the Applicant 
expects to reach an 8,000 pound-per-hour capacity by the time their proposed expansion is 
complete. All equipment purchased for the Project will be owned and operated by the Applicant.  
 
The Rotary Impact Separator (RIS) units utilized in the Applicant’s carpet recycling process are 
a proprietary patent-pending model designed by the Broadview Group International. The 
Applicant states these units make use of nearly all components of the recycled carpet while using 
less power than other units on the market today. An RIS unit uses roughly half as much 
horsepower as comparable units, according to the Applicant’s research.  
 
The Applicant represents that they use a dry process of carpet recycling, eliminating the need for 
excessive water use. Furthermore, no chemicals are emitted during the process. The products of 
this method include nylon, PET, polypropylene, and calcium carbonate in the form of reusable 
fibers and pellets that can be reused in other processes of manufacturing.  
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AGREEMENT INITIAL TERM EXTENSION REQUEST  
 
The Applicant has requested that the initial term of the Agreement be extended from  
June 20, 2023 to June 20, 2026, in order to accommodate the lingering effects of the COVID-19 
pandemic and to secure additional funding for the Project.  
 
Staff Evaluation 
 
According to the Applicant, the major delay in the full use of the STE award was due to the 
extended closing of its financial collaboration with Ascend Performance Materials Operations, 
LLC, however, the deal has been finalized as of November 2022. With the economy slowly 
recovering from the impacts of the pandemic, the Applicant states it has seen an increased 
demand of its products and anticipates further expansion may be necessary to support other 
activities such as R&D efforts for higher purity products to grow the Applicant’s market share. 
According to the Applicant, the scope of the Project remains the same and the schedule has been 
reconfigured for project activities to resume in the first half of 2023 and conclude in the first half 
of 2026.  
 
Based on this information, Staff believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances the purposes 
of the STE Program.  
 
LEGAL QUESTIONNAIRE 
 
Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 
the Application. The responses did not disclose any information that raises questions concerning 
the financial viability or legal integrity of this Applicant. 
 
CAEATFA FEES 
 
In accordance with STE Program regulations,5 the Applicant has paid an additional fee of $2,000 
because extending the initial term qualifies as a modification to the Applicant’s Agreement. 
 
RECOMMENDATION 
 
Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 
Agreement by three years to June 20, 2026, as it is in the public interest and advances the 
purposes of the STE Program. 
 
Attachments 
 
Attachment A:  Circular Polymer LLC’s letter requesting waiver (April 3, 2023) 
Attachment B:  Circular Polymer LLC’s staff summary at the time of approval  

 
 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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RESOLUTION APPROVING A TIME EXTENSION FOR  
CIRCULAR POLYMER LLC’S INITIAL TERM FOR  

THE REGULATORY AGREEMENT 
 

May 16, 2023 
 
WHEREAS, on June 20, 2017 the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 
California, approved a Sales Tax Exclusion (“STE”) in the amount of $7,548,500 of Qualified 
Property for Circular Polymer LLC (the “Applicant”); and 

 WHEREAS, within three (3) years of approval by the Authority, the Applicant must 
make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)); and 
 
 WHEREAS, upon a finding that it is in the public interest and advances the purposes of 
the Program, the Authority may waive the requirement that all purchases of Qualified Property 
be made within three (3) years of Application approval (STE Program regulations Section 
10035(b)(1)(B)); and 
 
 WHEREAS, the Applicant previously had requested a waiver of the requirement to 
purchase all of the Qualified Property within three (3) years due to unexpected delays in the 
Project timeline, extending the term by three (3) years to June 20, 2023; and 
 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 
the Qualified Property by June 20, 2023, due to unexpected delays in the Project timeline, 
extending the term by three (3) years to June 20, 2026; and 
 

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 
the anticipated environmental and economic benefits that justified the initial approval of the 
Project in accordance with the law, thereby advancing both the public interest and the purposes 
of the Program. 
 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the purposes 
of the Program to extend the Applicant’s initial term of the Regulatory Agreement to June 20, 
2026. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Circular Polymer LLC’s Letter Requesting Waiver (April 3, 2023) 
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 Attachment B: Circular Polymer LLC’s Staff Summary at the Time of Approval
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