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To the Governor of the State of Californiaandthe Membersof the CaliforniaLegislature:

I On behalfof the members of the CaliforniaDebt and InvestmentAdvisoryCommission,I am pleasedto
submitthe Commission'slgg7 AnnualReport. This reportprovidesanoverviewof the Commission's
responsibilitiesand outputdudng 1997, and presentsa summaryof the year'sdebt issuanceactivity.

i Majoreffortswere expendedthroughoutthe year in a revisionof the Commission'sCaliforniaDebt
Issuance Primer, the cornerstoneof the CDIACtechnicalassistanceprogram.The Primer, originally

i publishedin 1988 and updatedin 1990, has beencompletelyrevisedand updatedto reflect new federaland state regulationsdiscussingpublicdebt financing,innovationsin financingmethodsand to include
informationconcerningthe investmentof bondproceeds.Othermajor activitiesfor the year includethe
productionof the Commission's Strategic Plan, a reviewof the Marks-RoosBondPoolingAct of 1985

I andthe continuingeffortsof the InteragencyMunicipalSecuritiesTask Force.
In 1997, the Commissioncontinuededucationefforts for California'spublicofficialsbysponsoringand

I co-sponsoringseminars,conferencesandsymposiaon publicfinancetopics.They includeddisclosureseminarson the municipalsecuritiesregulationsandthe fundamentalsof investingpublicfunds,andco-
sponsoredconferencesonthe effects of Proposition218 on Califomiamunicipalfinance.

I As thisreportdetails,the Commissioncontinuesto provideon-goingeducationalandtechnicalassistanceto state andlocal governmentagenciesinCalifornia.

I Respect,,._lysubmi_ted.__
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California Debt and Investment Advisory Commission

!
The California Debt and InvestmentAdvisory Commissionwas created in 1981 to assist state and

i local governments effectivelyand efficiently issue, monitor and manage publicdebt. To carry outits responsibilities, the Commission maintains a database of all public debt issued in California,
conducts a continuing education program, publishesa monthly newsletter with debt issuance data
and informative articles, and conducts research to develop reports, guidelines and briefs on

I topical issues. In 1996, the Commission'sresponsibilitieswere expanded to includea municipaleducation program to help local governments safely and effectively invest public funds.

I 1997Members

i Matt Fong Scott WildmanCaliforniaStateTreasurer StateAssemblyman
and Chairman

Louis J. Papan

I Pete Wilson State AssemblymanGovernor
Or Donald W. Merz

I Craig L. Brown Treasurer/Tax CollectorDirector Sonoma County
Departmentof Finance

Robert Leland

I " Kathleen Connell FinanceDirectorState Controller City of Fairfield
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Additional information concerning this report or the programs of the California
Debt and Investment Advisory Commission may be obtained by contacting:

!
Peter W. Schaafsma

i ExecutiveDirectorCaliforniaDebtand InvestmentAdvisoryCommission
915 CapitolMall,Room400

P.O. Box942809

Sacramento, CA 94209-0001(916) 653-3269
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I AN INTRODUCTION TO THE COMMISSION

| •LEGISLATION

i The California Debt and Investment Advisory Section 53583(c)(2)(B) of the CaliforniaCommission (CDIAC) was created in 1981 as Government Code requires issuers to report
the California Debt Advisory Commission specific information to the Commission when
(CDAC) with the passage of Chapter 1088, they (1) sell refunding or revenue bonds

I Statutes of 1981 (AB 1192, Costa). This through negotiation or private placement or (2)statute mandates the Commission to serve as issue bonds payable in a foreign currency.
the State's clearinghouse for public debt

I issuance information and to assist state and Pursuant to legislation enacted in 1992local agencies with monitoring, issuance, and (Chapter 772, SB 1464, Mello), the
management of public debt. Pursuantto Commission is required to collect specific
Chapter 1088, the Commissionis specifically fiscal information on Mello-Roos communitym

,B required to: facilities districts (CFDs) which issue bondsu
after January 1, 1993. SB 1464 requires that
all CFD issuers, regardless of the date of sale

i o Serve as the state's statisticalcenter for of the bonds, report draw on reserve or defaultdebt information; information to the Commission.

I o Publish a monthly newsretterconcerning Under the provisions of Chapter 229, Statutesdebt issuance in the state; of 1995 (SB 1275), certain Marks-Roos local
bond pool participants issuing debt are

o Maintain contactwith all participants in required to report yearly fiscal status

I the municipal debt industry to improve information and, of when their debt
regardless

the market for California's public debt; is issued, to report to the Commission draws
on reserve funds or non-pa_;mentsof principal

I o Provide technical assistance to state and interestwithin ten days of eachand local governments in an effort to occurrence.
reduce debt issuance cost and to

i protect the debt issuers' credit ratings in As of January 1, 1997, the Commission'sthe market; responsibilitiesexpanded to include the
development of a continuing education

o Undertake or cammissionstudies on program in the area of local agency

I methods to reducedebt issuancecosts investmentsas a result of the passage of ABand to improve credit ratings; 1197 (Takasugi) in 1996. This measure also
changed the Commission's name to the

I o Recommend legislative changesto California Debt and InvestmentAdvisoryimprove the marketabilityof state and Corpmission.
local agency issueddebt and to ensure

i repayment of debt; and The Commissionfulfills its statutory mandates
through a variety of programsand publications

o Assist the state financing authorities and which are summarized in this report. Data on
commissions in carrying out their the debt issued in California is primarily

I responsibilities, derived from reportsof debt sold by Californiaissuers. In developing programs and
Since its creation in 1981, the Legislature has publications, the staff supplements its

i given the Commissionadditional expertiseand knowledgewith information fromresponsibilities, experts in the financial community and outside
data sources.

I
I 1
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THECOMMISSIONMEMBERS i

The Commissionconsistsof nine members, The State TreasurerappointsTAC members •
includingthe StateTreasurer,the Governoror to staggeredtwo-yearterms. AllTAC I
the Directorof the Departmentof Finance,the membersservewithoutcompensation.
State Controller,two localgovernmentfinance AppendixB showsthe membersof the •
officials,twoAssemblymembers,andtwo TechnicalAdvisoryCommitteethat served l
Senators. The State Treasurerservesas the duringcalendaryear 1997 and those
chairmanandappointsthe two local appointedto serve in 1998.
government officials. The Treasurer a_so •
appointsan executivedirectorto overseethe
day-to-clayoperationsof the Commissionand THE COMMISSION'S PROGRAMS
to recommend policy direction. The Speaker •
of the Assembly appoints the Assembly The Commissionengages in a wide range of Ii
representatives and the Senate Rules activities that can be classified into three
Committee appoints the Senate general programareas: (1) data collection,(2) R

representatives. Appointed membersserve policy researchand development,and (3) i'
four-year terms, or at the pleasure of their technical assistance.
appointing power. The Commissionmeets X=,=

throughouttheyear todirecttheactivitiesof Data Collection •
its 14-memberstaff.

As the state'sclearinghousefor public
debt financing information,the I

THE TECHNICAL ADVISORY COMMITTEE Commissionhascompileddata on all l
publicdebt issuedinCaliforniasince

To assistthe Commissionto fulfillits January1, 1985. All issuersof state and i

mandated functions,the TechnicalAdvisory localgovernment debt are required to i
Committee (TAC) was established in 1983. submit issue-relatedinformation to the u

The TAC is comprised of approximately thirty Commission 30 days prior to the sale
individuals representingparticipantsin the date. The data reported to CDIAC i
municipaldebt issuanceprocess,including includesthe sale date, the name ofthe
bondcounsel,financialadvisors,underwriters, issuer,the type of sale, theprincipal
credit analysts, insuranceproviders,investors, amount,the type of debt instrument,the •

. and local issuers.It serves two primary source(s)of repayment,the purposeof II
functions: the financing,the ratingof the issueand

the membersof the financingteam.
1. To assistthe Commissionin its DependingOnmarketconditions,the

deliberationsby providinga forumforthe volumeof individualdebtissuance
initialdiscussionof issues,problemsand reportsreceivedrangesfrom2,500 to
topics related to public financeand 4,000 each year. Data from these •
municipaldebt issuance;and , reportsis the basisforthe statistical

informationdisseminatedbythe
2. To providetechnicalreviewandcritique Commission. m

reports,issuebriefsand otherCDIAC II
documents beforetheyare published. Pol/¢y Research and Developmen t

Since its inception,the TAC hascontinually The Commission'smandatedfunctions i
providedCommissionstaffwithadviceon a includesomethatare intendedto
widevarietyof issues,rangingfrom the improvethe marketfor publicdebt issued
contents of CDIAC's reporting formsto in California.Such functions include •
emerging issues in public finance. Many of efforts to maintaincontact with all II
the TAC members also serve as faculty for the participants in the municipal debt
Commission'stechnical assistanceseminars, industry, to undertake or commission i

' studiesof variousaspectsof the market i



I
I in order to provide guidance to state and investmentof public funds; and, (3)

local debt issuers and to recommend inform public officials about current topics

I legislative changes in matters affecting that may affect public finance. Theissuers. The Commission selects majority of the attendees are from local
projectsthat are of current interest and agencies while the remainder represent

i have practical relevance to public finance state and federal agencies.
practitioners. These projectsare typically
designed to help issuers reduce issuance CDIAC also has conducted public
cOStsand keep issuers apprised of hearings on current matters affecting

I emerging trends in public finance_ The public finance and the debt issuanceCommission places a high priority on process. The purpose of these hearings
making its data and expertise available to is to provide a forum for discussion of the

i public agencies in useful forms. This varying points of view, to provide localaccessibility is the crux of the and state officials with information, and to
Commission's technical assistance provide CDIAC with a foundation for

program, research. Further, CDIAC hasacted asco-sponsor of public finance-related
conferences, symposia, and seminars

Technical Assistance conductedby private companiesand

I statewide associations, Such co-CDIAC's technical assistance program sponsorships allow CDIAC to contribute
has three components. The first is the its expertise to the event, increase

i publicationof reference materials,issue contactswithexperts from public andbriefs,hearingdocuments,statistical privatesectors,and keepabreast of
reportsandtechnicalguidelinesfor state currentmattersaffectingpublicfinancein
and localissuers. One of the California.

I Commission'smostnotable publicationsis the California Debt Issuance Primer, The third component of CDIAC's
which contains information on the types technical assistance program is

I of debt instruments available and the respondingto inquiries concerning .roles and responsibilitiesof municipal California debt issuance. The
debt issuersand private industry Commissionreceives requests daily from

i professionals. The Primer providesa representativesof publicand private
comprehensiveovervew of and entitiesandthe mediafordata on debt
referencedocumentfor.thedebt issuanceand informationon the nature
issuanceprocessinCalifornia. A andapplicationof specificdebt

I contractto revisethe Primerwas instruments.CDIAC staffrespondstoawarded in1997 and thefinal revised over2,000 suchrequestsfor assistance
Primerwill be availablein 1998. eachyear.

The secondcomponentis CDIAC's
seminarprogram. Since1984, CDIAC
has conductededucationalseminars

I focusingon public financemattersandthe debt issuanceprocess. Offered
throughout the year at various locations

I all over the state, CDIAC seminarsaredesignedto: (1) introducepublicofficials
who are new to the fieldof publicfinance

i to the municipaldebt issuanceprocessand to techniquesfor investingpublic
funds;(2) strengthenthe expertiseof
publicofficialswhoare familiar withthe

municipaldebt issuanceprocessand the

I 3



CALIFORNIA PUBLIC FINANCE IN 1997

OVERVIEW

I In 1997, stateand localagencies in Californiaissueda total of$38.4 billionin short-and long-term
debt. This total represents a 4.6 percent increase from the $36.7 billion issued in 1996. Fifty-four
percent of the total statewide long-term volume was for refunding prior debt, as issuers took

I advantage of moderate interest rates throughout the year to refund higher interest rate bonds issuedin prior years. Although the passage of Proposition218 in November 1996was expected to have an
impact on issuers in 1997, there was no indicationfrom the numbers that it had any significant effect.

I The economic climate in California continued to improve in 1997 as reflected in low interest rates and
a noted increase in building, manufacturingand job creation. However, as a reminder of the early

'90s recession, California localagencies experienced the highest level of defaults on land-basedfinancings sincethe Depression.Some of these financings also found themselves the subject of
federal and state regulatory actions.

I StatewldeIssuance

I This section summarizesCaliforniastatewide Chart 1publicdebt issuance in 1997 and highlights
the major purposes for which this debt was California PublicDebt Issuance
issued. A more detailedtreatmentof public t998 through1997

I debt issuedin Californiaisprovided in the Billions($)
Commission'stwocompanionpublications:
1997 Calendar of Public Debt/ssuance and

I 1997 Summary of California Public Debt. 50.
Overall volume for 1997 increased4.6 40.

i percent over the 1996 level. As shown in 30.
Chart 1, volumeof debtsoldincreased
moderately from 1988 through.1990. Then, 20.
stateand local debt issuancesbegan a 1o.

I steady climbto a peak of $56.7 billionin1993. Itdroppedby25 percentin 1994to o.
$42.2 billionand by 36 percentin 1995, to 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997

I $27 billion. In the last two years, 1996 and1997, volumehas increasedmoderatelyto As showninTable 1, 1997 long-termdebt
$36.7 billionand$38.4 billion,respectively, isshanceof $28.2 billionincreased15

percentfrom 1996. The refundingportion

I The total number of debt issues sold was 54 percent of the total long-term volume.
reported

in 1997 was 1,739. This number is down just Short-term debt issuancedropped because
over two percent from the total 1,785 issues of the decrease in the amount of the State of

I California's cash flow borrowing in 1997. The
reported in 1996. Of that total, 142were
state issues, 3 were student loan corporation State sold just $3 billion in RANs in 1997,
financings, and the remaining 1,594were down from the $5 billion RAN issued in 1996.

I sold by local issuers.

I '



I
Notes and Bonds Comprise Bulk of I
Issuance

Table 1 i

Of an aggregate $38.4 billion sold by I
CaliforniaPublicDebtIssuance Californiapublicagenciesin 1997, bonds

Long-termvs, Short-term ($23.6 billion)and notes($10 billion)account
1996and1997
(Millions $)* for 87 percentof the totalvolume. Local IIagencies issued over $1 billion in commercial

%of paper in 1997, abouttwice theamountissued
1996 1997 Chg . in 1996. The State,after commercialpaper •

-- sales of $595 millionin 1996 did not issue
L-TDebt $24,487 $28,220 +15.2 anyin 1997. Chart 3 illustratesthedistribution
(Refund) (11,399) (15,289) +34.1 of the type of debt instrumentssold in 1997. I
(New) • (13,088) (12,931)" -1.2 IS-T Debt 12_234 10_194 -16.7 Chart3

Total $36,721 $38,414 +4.6 CaliforniaDebtIssuancebyType i
January1, 1997- December31, 1997

Note: Figures include state and local governmental
entities and Student Loan Corporation issues.

•Totals may not add due to rounding. !
III

Notes/CommPlpcr

Refundingissueshave beena significantpart 2s_ •

of statewide debt issuancefor the past six .___

I(Pc_l) Bonds Enterprise Rev

years. The highestyear both in totaldollar o,4_'ao.d, .o.d,,4./.

occurred in 1993, the first year thatinterestV°lumeand percent of dollarvolume 2./. __sp_=A,' =,rL,.._ •
_; Taz OblJglllion IIPubLel ¢ Rev *

rates dropped. The total dollar volume of 7_ '_!'_'_: _,_1'.y.
refundingshasdecreased fromthat peak CO.o.d__L c' ,; Co.au.n=.ao.,,._..

over the last four years, while refundings ,./. _au"° J'] L-- o r.p_t..co_.on,.

have ranged between 31 percentand 54 " s.,.T...._.o.d, COr,_...,0_ I
percent of the totalvolume.Chart 2 illustrates 2_
the refundingvs, new moneyissuancesince T..*,_a=.So.d, m=
1988. I

Chart 2

, Enterprise revenue bonds, typically issued for !
CaliforniaRefundingPUbliCvs.NewDebtulssuance capital impi'ovementsand publicworks

11
,,,oney projects,totaled$5.3 billionand represent1966through1997

nearly 14 percent of 1997 long-term debt. " •

: Biliions($)` !" i j___L.j _ _ Otherfinancingtypes representingmore than .--I

10 percentof the totalissuanceinclude
generalobligationbonds($5.1 billion),
conduit revenuebonds ($4.7 billion),and
notes/commercialpaper ($11.1 billion). Each
ofthe otherdebtinstrumenttypes accounted

for 10 percentor lessthan the total issuance Ii_ j volume,
III I II I I I I I II III
II I I I • • • I I II II

II

I
' I
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I Capital Improvements and Public Works State's Overall Issuance Down Slightly

Top Purposes List

The State of California (and its financingChart 4 shows the categorization of 1997 authorities and agencies) issued a total of
California public debt issuances by purpose. $10.5 billion in 1997, which is a decrease of
Capital improvements and interim financing 17 percent from the 1996 volume of $12.7

I account for 65 percent of the aggregate billion, The drop was due to the smaller cash-$38.4 billion sold by all California public flow borrowing of $3 billion, down from the $5
agencies. Volume totals for capital billion revenue anticipation note issued in

I improvements stand at $14.3 billion and 1996. The State's long-term debt issuance,interim financing at $10.2 billion for 1997. At however, increased slightly-S7.5 billion in
14 percent of the total volume, education 1997 as compared to $7,1 billion in 1996.

I financing ($5.5 billion) is the next largestcategory. The remaining categories - The State and its financing authorities
housing, commercial/industrial development, continued to take advantage of relatively low
hospital/health care, redevelopment, end interest rates to refund $4.7 billion in Iong-

other purposes--each account for less than term debt and achieve significant savings in10 percent of the total debt volume, debt service payments. New money issuance
totaled $2.8 billion down 14 percent from the

I 1996 new money issuance of $3.2 billion.
Chart 4

i State Bond Issuance Rises
California Debt Issuance by Purpose

January 1, 1997 - December 31, 1997 The State's 1997 issuance of bonds

increased 4.5 percent to $7.4 billion from the

I $7.1 billion sold in 1996. General obligationComm_._.,D.v bond issuance increased in 1997 to $2.7
billion from the $660 million sold in 1996.

i Ilosp4tsl

Table 2

I STATEOFCALIFORNIACapImprove/Pub
w_ TYPES OF DEBT
3s./. 1996 vs. 1997

I (Millions)R,d.,dop=,., Type 1996 1997 % of Ch

'Bonds $7,106 $7,429 +4.5CornPaper 595 0 NMF*
CO'P/Leases 0 73 NMF*

. Notes 5,002 3,005 -39,9

I Total $12,702 $10,507 -17.3

"Nota MeaningfulFigure

I Totalsmaynotadddueto rounding.

I
!
I °



I
Housing Issuance Tops for State increase from 1996 when iSsuerssold $9.4 m

billion in new money issues.
The State'slong-termdebtissuancefor m
housingtotaled$2.5 billionor24 percentof The bulk of localagencyshort-termissuance i
the State's total long-term volume.Mostof wasfor tax andrevenueanticipationnotes
the issuance($2.4 billion)was forsingle (TRANsand TANs). LocalagencyTRAN
family housing.Next inorderwas education andTAN issuancefor 1997 was $6.6 billion, m
issuance,whichtotaled$2.3 billionor 32 downslightlyfromthe 1996 volumeof $6.9 II
percent of the State's long-term issuance, billion.
Capitalimprovementsandpublicworks m
followedat $1.5 billion,20 percentof the Overall localagencyissuancefor bonds I
long-term total, increasedabout24 percentin 1997. There

was a lower volume of issuance for public
enterpriserevenuebondsand conduit •
revenuebonds.Half of the bondvolumefor

Table3 theyearwascomposedof thefollowing
STATEOFCALIFORNIA typesofbondcategories.Thetypeand IB

PURPOSESOF DEBT percentageof increasefrom 1996 is: i1996 vs. 1997

(Millions)* • general obligation bonds, up 82 percent,

• public lease revenuebonds,up 65 mPurpose 1996 1997 _ of Ch percent, m

• revenue(pool)bonds,up 85 percent,InterimFinance $5,595 $3,000 -46.4
Education 1,352 2,272 +68.0 • tax allocationbonds,up 103 percent; IB
Housing 1,161 2,533 +118.1 and l
Com/Indus 1,563 583 -62.7 • specialassessmentbonds,up 127
Hospital/Health 1,092 669 -38.7 percent.
CIPW 1,940 1,450 -25.3 •

Certificatesof participation(COP) issuances
Total $12,702 $10,507 -17.3 increasednine percentin 1997. Thetotal

soldamountedto $3.6 billion,up fromthe •
•Totalsmaynotaddduetorounding. $3.3 billionsoldin 1996. Fifty-five percentof m

the COP volumewasfor refundingof prior
debt issues.

!
Refundingsamountedto 63 percent of the Table4
total long-termvolume. New moneyissuance LOCALAGENCY
in 1997 droppedto $2.8 billionfrom $3,2 TYPESOF DEBT
billionin1996. 1996vs.1997

(Millions)
n

Local Agencies Increase Debt Issuance Tv_ 1996 1997 _ of Ch !

Localagenciesissued$7.2 billioninshod- Bonds $12,972 $16_049 +23.7
CornPaper 408 1,074 +163.2 •

term andS20.6 billionin Iong-termdebtin COP/Leases 3,338 3,640 ' +9.1
1997, for a total issuanceof $27.8 billion. Notes 6,816 6,994 +2.6
Thesetotals representan 18 percent
increasefrom 1996, when $6.6 billionin Total $23,534 $27,758 +17.9 •
short-termand $16.9 billionin long-termdebt
(for a total of $23.5 billion)was issued.Of Totalsmaynotadddu=torounding.
the long-termdebt sold by localagenciesin n

1997, $10 billionwas new moneyand$10.5 •
billionwasrefundingsof pdordebt.The new
moneytotalis almosta seven percent

!
, !
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I Purposes of Local Agency Debt Issuance

Forty-six percent, or $12.9 billion,of total . Table5localdebtwas issuedfor capital .... LOCALAGENCY
improvementsand publicworks.Thiswas an PURPOSESOF DEBT
increaseof 29 percentfromthe $10 billion 1998vs.1997

I sold in 1996. The major componenetsofthe (Millions)*
$12.9 billion include:multiplecapital Purpose 1996 1997 % of
improvementsand publicworks($3.4 billion);r Ch

I bridges and highways ($1.6 billion);watersupply and distribution ($1.5 billion);and InterimFin $6,639 $7,194 +8.4
power generation and transmission projects Education 2,314 3,106 +34.2

I ($1.3 billion)• Housing 1,201 1,076 -10.4
Com/Indus 95 89 -6.3

The most dramatic increase in local agency Hospital/Health 880 1,287 +46.3CIPW 10,011 12,887 +28.7

i debt financingoccurredin redevelopment, RD 628 1,280 +103.8which reported double the amount sold in Other 1,765 839 -52•5
1996. Total redevelopment financings for
1997 were $1.3 billion as compared to $628 Total $23,534 $27,758 +17.9

I million sold in 1996•Of the redevelopmenttotal, 69 percent represents refunded issues. "Totals may not add due to rounding.

I Education financingincreased34 percent to
$3.1 billion from the $2.3 billion issued in
1996. Of the educationtotal, almost24 Who Issues Debt?
percent representsrefundingof priorissues.

I 1997 issuance for K-12 schools was $2.9 • The State and its authorities andbillion, an increaseof 34 percent from the agencies issued 27.percent of the total
$2.1 billion of 1996. volume of debt issuance for 1997.

1997 localagency health care financingof • Localagencies issued72 percent of total
$1.3 billionwas up 46 percentfromthe$880 debt, while the remaining one percent
millionin'1996.Of the healthcare total,68 was issuedbystudentloancorporations.

I percent was for refunding. This 1997issuance was split between healthcare • Los Angeles County agencies led the
facilities at almost $600 million and hospitals local issuance total with $6.7 billion in

I financing at $541 million, debt issued. Other counties that hadissuanceof more than $1 billion include:

Local short-term issuanceincreased ihis year Orange, $3.1 billion; San Diego, $1.7

i to $7.2 billion. This isar_8,4 percent billion;Alameda, $1.5 billion;Riverside, ,increase over the $6.6 billionof interim $1.3 billion; San Francisco and Santa
financings for 1996. Table 4 presents the ' Clara, $1.1 billion each; San Bernardino,
comparisons by purpose from 1996 and $1.0 billion; and multiple county issuers,

I 1997. $3.9 billion•

I Student Loan Corporation Flnanclnga
Student loan corporations sold $150 million

I for student loans in 1997. This is a 69 percent
decline from the $485 million sold in 1996. All
issues were sold as conduit revenue bonds
and were new money issues.

I
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• Joint powers agencies issued a total of CFDs are formed primarily for the !

$7.3 billion in 1997. Of that total, $4.1 construction of local improvements consisting
billion was issued by JPAs issuing under of capital improvements (i.e., streets, sewers,
the Marks-RoosAct. etc.) and schoolfacilities.Chart6 portrays i

. the volume of Melio-Roos bonds by purpose
for the last 10 years. Bill

Mello-Roos Community Facilities Districts II
. Chart6 i

Bond Issuance Increases
Mello-RoosIssuancebyPurpose II

Mello-RoosCommunityFacilitiesDistricts Milllons(S) 1988through1997 i
sold56 issuesin 1997 for a totalvolumeof 12oo

$672 million. This is up 11 percent from the 1o0o]_ i$602 million sold in 1996. Chart 5 provides a

historical perspective of Mello-Roos so0 F] _
issuancesby CFDs since1988, witha

breakdown ofrefundedversusnewmoney _001 r_l-II I_ = - Ii,sue, ,ool:i i i'm i

c_, '0:tlHttH ! ,Mello-Roos Issuance ' 1988 ' 1989 ' 1990 ' 1991 ' 1992 ' 1993 ' 1994 ' 1995 1 6 1997
Refunding vs. NewMoney •

1988throught997 [• Capital Imp D Education • Other }

II

Millions ($) -- I

l

Defaults and Draws on Reserves Hit New
High

i • " In 1997,22 issuers reportedeither defaults i
(non-payment of principal and interest) orH
draws on the reserve fund for 39 separate t

, • I 11 _ - bondissues.As soma issueshad more than I

11 • IiL ooe default or draw occurrence, atotalof56reportswere received by CDIAC throughout

HJI,, JI ! ,11 theyear. I
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 There were 22 CFD defaults reported in ill

1997. Of that total, five issues reported two •

[BRefunded==NewMoney ] defaultseach. The remaining34 reports weredrawson the reserve fund of the bond issue.
Twelve issues reported two draws each for •
the year• Issuers must report a draw on
reserve if any withdrawalof fundsdecreases
the reserve fund belowthe Minimum Reserve II
Fund Requirement as stated in the official Ibond documents or indenture of the bond
sale.

I
I



I
I The total number of issuersreporting 12 percentwassold competitively.Local

defaultsanddrawswas minimalfrom 1994 agenciesbid 17 percentof theirvolume

i (thefirstyear reportsto the Commission competitivelyand negotiatedthe remainingwere required)through1996, so the 17 83 percent.This competitivebidfigure is
defaultsreportedin 1997 wasunexpected downfrom 1996 when 24 percentof the local
and unprecedented.Many of the issueswere volumewas competitivelybid.

I affected bythe recessioninthe early 1990s,and the results are now appearing in the
default statistics.AsTable 5 notes,there are

I more thanthree times as manydefaults
reportedthisyear than in 1995 and 1996. Table7

StateandLocal DebtIssuance

I Competitivevs. NegotiatedFlnancings1988 through 1997
Table8 (Millions$)

I Noof CFDDefaults/DrawsbyYear % of % ofYear Comp Total Neg Total
Noof Noof Total ($) (%) ($) (%)

i Year Defaults Draws No 1997 9,444 24.6 28,971 75.4
1996 6,990 19.0 29,731 81.0

1994 6 21 27 1995 5,857 22,0 21,153 78.0
1995 5 23 28 1994 15,589 37,0 26,504 63.0

i 1996 5 31 36 1993 14,826 26,2 41,850 73.8
1997 17 22 39 1992 9,446 21.6 34,296 78.4

1991 10,001 28.7 24,821 71.3
1990 6,043 • 25.0 18,091 75.0

I 1989 4,545 20.3 17,812 79.7Additionalinformationon Community 1988 3,418 15.2 19,068 84.8
FacilitiesDistdctsand theirdefaultsor draws

i is publishedinthe Commission's1997Me//o°
Roos Communities Districts Yearly Fiscal
Status Report.

I Taxable Financings

i Taxable issuancetotaled$2,3 billionand
was sixpercentof the total statewidedollar
volume of debt issuance.This total
representsa dropof 12 percentfromthe

I $2.6 billiontaxable issuancein 1996.

i Competitive vs. Negotiated Financings
Table 5 providesan ten-yearcomparisonof
negotiatedvs. competitivefinancings.

I Competitively-bid issues comprised 25percentof the year'stotal dollarvolume
while negotiated financings reached 75

I percent. This is an increase in competitivebiddingfrom 1996 when 19 percentof the
volumewascompetitivelybid.The State
sold 46 percent of itsdebt competitivelythis

I year, which is an increase from 1996 when

| '°



CDIAC'S YEAR--1997 IN REVIEW

J

•1997 launchedthe Commission's16_hyear of operations,and the firstwithitsnew name, the
California Debt and InvestmentAdvisory Commission,The newname is theresultof the passageof
AB 1197 (Takasugi)in 1996, whichalso mandatesthe Commission'scontinuingeducationprogram
in the area of investingpublic funds•The fo_owingpages detail the Commission's activities of the

past year in the areas of debt financ!ng and investment education•

THE CDIAC STRATEGIC PLAN

Mission Statement

CD/AC'a mission is to improve the practice of pub/ic finance in California, by
providing responsible and reliable information, education and advice,

This missionstatement,developed through Strategic Plan
the strategicplanningprocessthroughout Planning Goals
1997, identifiesthat CDIAC's biggest
challenge in California's dynamic public 1. Provide a broader range of debt-related
finance environment is to provide information, information and policy analysis.
education and advice in a proactive manner 2. Maintain and enhance the Commission's
to public officialsand others in the public ability to provide quality products and
finance world, private and public financing services.
professionals shared their time, insight and 3. Providetimely and accessibleongoing
ideas with CDIAC in the developmentof the education and training programs.
Strategic Plan. 4, Develop and maintain a quality

, investmenteducationprogram.
The Plan developedthe followingfive 5. Maintainand cultivatea working
planninggoalswhichwillbe theblueprintfor environmentthatencouragesopen
the Commission'sfutureactivitiesand communication,mutualrespectand
programs, teamwork.

tl
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POLICY RESEARCH

The CDIAC policys'_ctionconcentrated itsyear's activitiesonvariousaspectsof the Marks-Roos I

i

Bond Pooling Act of 1985. The Act has been usedextensivelysince 1987 and has been amended
severaltimesto reflectconcernsaboutusage. In 1997, regulatoryenforcementeffortsat the federal It

level and abuses reported in the California municipalmarket promptedan in-depth studyof various •
aspects of the Act. CDIAC, under the direction the State Treasurer, staffed the Interagency Securities

II

Task Force, and prepared informational policy papers for their review; presented data at legislative

hearings and for state regulators;and instituteda comprehensivereview of the Act. I
III

The Disclosure Guidelines forLand-Based Securities, published in 1996,was honored in 1997 with

awards by privateand publicfinancial industry groups. I

Disclosure Guidelines for Land-Based a common understanding of the enforcement
Securities Receives Awards frameworkprovidedbyexistinglaw, to

develop cooperativearrangements with •
This 1996 CDIAC publication was honored in respect to enforcement of existing laws, and I
1997 with Awards of Excellence by both the to determine whether additional legislation or
NationalFederationof MunicipalAnalysts resourcesare needed to address problems in II
and the Government Finance Officers the municipal market. IAssociation.

Members of the Task Force met throughout
The Guidefines recommenddisclosure 1997 and a draft report was distributed to the II
practices for compliance with the Securities members for their review and comments.
and Exchange Commission amendments to Recommendationswill be addressed after
Rule 15c2-12 (adopted in November 1994) the Task Force review. •
for land-based financings (i.e., Mello-Roos i
and special assessment bonds). The
Guidelines providebackgroundon land- Marks-Roos Bond Pooling Act 15roject ii

basedflnancings in California,a summary of Involves Year-Long Analysis •i

municipal securities regulations, and m

recommendationsforprimarymarket A comprehensivestudyof the Marks-Roos
disclosureand continuingdisclosurefor land- BondPoolingAct of 1985 was begun in 1997. •
based securities. Since 1987, over $24 billion in bonds has

been issued by local agencies in California
under the authorityof the Marks-RoosAct. •

Interagency Securities Task Force Meets Thisrepresentsroughly13 percentof all local !
Throughout the Year long-termdebt issued inthat period.The Act

has beenthe subjectof more reportedabuse
The Task Forceconsistsof CDIAC, the state thanany other borrowingauthority.Some of I
AttorneyGeneral,the stateDepartmentof theearlyabusesof the Act werecorrectedby
Corporationsandthe State Bar. These subsequentlegislationrecommendedby
agencieswere asked to participatefollowing CDIAC. However,before recommending •
TreasurerMatt Fong'scall for federaland furtherlegislationto addressongoingabuses,
state investigationsintoseveral flnancings CDIAC determinedthat a thoroughreviewof
executed under the state's Marks-RoosBond the use of the Act was needed. The areas ,,-
PoolingAct of 1985. analyzedwere: the authorityfor issuance,the I

make-up of the agenciesissuingdebtunder.
The Task Forcewas calledto providea the Act,purposesof the financings,single

forum for the participatingagenciesto reach !

,2 |



I
and pooled aspects of the financings and the
costs associated with the issues.

I In order to gather this information, staff
reviewed over 1,200 joint power agency
issuesreceived by the Commissionsince

I 1985. The data review and the resultinganalysis and policy recommendations will be
issued in report form in mid-1998

I
I
I
I
I
I
I
I
I
I
!
I
I
I
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DATA COLLECTION AND DESSEMINATION

I For calendaryear 1997, the Data CollectionUnit of the Commissionprocessed1,833 reportsof
proposeddebt issuancebyCalifomia state andlocal issuersof publicdebt. CDIAC also received
1,739 reportsfor issuessoldduringthe year. Each of the over 3,572 reportsCDIAC processedin

I 1997 containsdetailed informationonthat particularsale of publicdebt.
Thedebt issuancedata supportsCDIAC's researcheffortsand is an importantpart of the

I Commission'stechnicalassistancefunction.Debt issuancedata isavailable for calendaryear 1985to the currentdate via hard-copyreports,CDIAC's Intemet siteandthroughthe Data on Disk
programto interestedparties.

I Inadditionto debt issuancereports,CDIACcompileddata on the fiscal statusof bothMello-Roosand Marks-RodsBondPoolingAct debtissuesaswell as on defaultsand drawson reservesfor
these issues.Over 200 fiscalstatusanddefault/drawreportswere receivedin 1997.

I ............ r

I Electronic Distribution the Commission;CDIAC reports(Disclosure Guidelines for Land-Based
The followingare the electronicdistribution Securities and Local Agency Investment

i meansbywhichCDIAC distributesdebt Guidelines);currentCDIAC seminarissuancedata: schedules;reporteddefaultsanddraws
for Mello-Roosand Marks-Rods

Data on Disk Subscriptions financings;and reportingforms for debt

I issuance,Mello-Roos andMarks-RodsSubscribersreceivedonedisketteeach Yearly Fiscal Status.
month containing the data on Sold

i issuesreportedto the Commissioninthe previous30-day period. A pre-paid Print Distribution
subscriptionfor the currentcalendar
year costs$77.58 includingtax. Prior Debt issuancedata is alsoavailablein hard-

I calendar years' solddata may be copyformatfree of charge. Followingare therequested for each prior year for a total monthly and yearly data information
of $6.47 prepaid, documentspreparedin 1997whichare

availableto our consumerswithoutcost.

I' CDIAC On Line
DEBT LINE

I The CDIAC Home Page is locatedatwww.treasurer.ca.govlstocda.htm or "In1997, CDIAC publishedthe 16th
may be accessedthroughthe State volume of DEBT LINE. This monthly

I Treasurer'sHome Page @ Boards and publicationis sent to over 1,800Commissions, California Debt and subsodbersandcontainsa Calendar of
Investment Advisory Commission. To Issues, whichliststhe proposedand
request Informationor assistance, soldpublicdebt financingsfor the

I contact CDIAC by E-Mail at month.DEBT
LINE also.publishes

cdiac_treasurer.ca.gov, articleson publicfinancingtopicsand
reportsonthe programsandactivitiesof

I CDIAC's Home Page providesthe latest the Commissionstatisticson state and localdebt
issuancefrom the Commission's

i database;selected informationabout

| l,
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Mello-Roos and Marks-Roos Monthly 1997 Marks-Roos Bond Pooling Act i
Reports Participants Yearly Fiscal Status Report

and Draw on Reserve Default Report
A subscriberlist is maintained for m
monthly updates of the Mello-Roos This is the second year of publication of

i

Calendar of Issues for the year. information received from Marks-Roos i

Act Bond Poolparticipantson the fiscal •
In addition to the Mello-Roos Calendar status of bonds issued under the Act. It III
of Issues, other subscribers receive is the result of amendments to the

monthly Default and Draw on Reserve Marks-Roos Act (SB 1275) which •
Reports for both Mello-Roos CFD passed in 1995 and requires that certain II
issuers and Marks-Roos Bond Pooling bond pool participants to annually report
Act participants.Over 400 of these specific information about their bond •
reportswere distributed in 1997. issues to the Commission. =

This year's report contains information
1997 Mello-Roos Yearly Fiscal Status on69 separate bond issues.They H
Reports consistedof 21 publicfinancing. III

authorities (PFAs) and 48 localobligor
The 1997 Mello-Roos Community reports.Only PFAs that loan to two or •
Facilities Districts Yearly Status Report more local obligors or buy two or more =
was the fifth annual report issued local obligations are required to file
detailing specific fiscal information on reports. The 21 public financing agency am

Community Facilities Districts (CFDs). bond issues represented in this report •
The report is prepared annually,from are 12.5 percent of the total number and

II

information submitted to the Commission seven percent of the total dollar volume
by CFD agencies issuingbonds since of Marks-RoosBond issuance issued i
January1, 1993. Legislationenactedin withinthe same timeframe.
1992 (SB 1464, Mello,Chapter772,
Statutes of 1992) requires that all Draw on reserve or default reports were •
issuers of CFD bonds report annually, received from nine issuers.Two l
until the bonds are retired, on the fiscal reported defaults and the other seven
status of their bonds sold. Legislation reported a draw on the reserve fund. ,inl,

was amended in 1993 to includea •
requirementforreportingdata on all
CFD issuerdefaultsor drawson reserve 1996 Summary of California Public Debt

funds. IThis report is a companion volume to the
In 1997, a total of 95 issuers, located in 1996Annual Report and the 1996
23 counties, were required to file status Annual Report Calendar of Issues The •
reports on 207 separate bond issues, purpose of this report is to provide a U
All issuers complied with the reporting profile of public borrowing by all levels of
requirement. In addition two issuers government in the state. It is based on
reported voluntarilyon bondssold prior data forpublicdebt issuancefrom i
to January 1, 1993. Of the209 issues, January1 throughDecember31, 1996.
56 are new bondissuessold inthe
96_97fiscalyear. The reportis devotedto tables that

summarize 1996 state and local debt •
The reportalso listsall of thedraw on issuanceby type of debt instrument
reserve reportsand defaultreports (generalobligationbonds,certificatesof i
received in 1997. (A discussionof the participation,etc.), use of proceeds •
defaultsappearsinthis publicationon (single-familyhousing,education,health roll

page 10.) care,etc.), taxable financings,financings

to refund existing debt, type of issuing !
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I agencies (state, cities, counties, etc.),

and Mello-Roos financings. This report

is the twelfth Summary published since1985.

I 1998 Calendar of Debt Issuance

A companionpublicationto the 1996

I Annual Report and the 1996 Summaryof California Public Debt, the calendar
contains detailed information on each

i California debt issue sold in 1996 asreported to the Commission. The
information presented in the Calendar is
organized by state agency, county and

I issuer to portray each entity's debtissuance activity for the year. Details
include the type of debt instrument sold,

I the sale date, the purpose for which thefunds are borrowed. This report is the
twelfth in a seriespublishedannually'

i since1985.

1996 Annual Report

I This is the fifth in a serieswhich
summarizes the activities of the

I Commission on an annual basis. Assuch, the 1996 Annual Report provides
a synopsis of the activities and
accomplishments of the Commission

I and its members,givesan overviewofCaliforniapublicfinanceactivitiesduring
1996, and outlinesmajornew projects

I planned by the Commissionfor 1997.
The 1996 Annual Report is

i supplemented by several charts andtables that provide a.perspective on
California public debt activity over time,
as well as an appendix containing an

I excerptfrom the GovernmentCodeuponwhichthe CaliforniaDebtand
InvestmentAdvisoryCommission's

I programsand operationsare based,andother pertinentinformationrelatingto the
Commission.

I
I
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TECHNICAL ASSISTANCE

I CDIAC's technical assistanceprogram consistsof publishing reference materials, issue briefs,
statistical reports and technical guidelines for State and local issuers; providing California debt
issuance data and information on the methods and uses of debt financing for public and private

I financing professionals; and educational seminars.
conducting

The following presents information and documents prepared and distributed in 1997.The next

I section detairsthe seminarprograms presented in 1997.
California Debt Issuance Primer

I The cornerstone of the Commission'stechnical informationprogram is the California Debt Issuance
Primer. This document, which has been distributed to over 1,500financing professionals,was
originally published in 1988. It was subsequently updated in 1990 to reflect changes in federal raw

I and new financing techniques. In 1997, the Commission contracted with Orrick, Herrington & Sutcliffeto revise the Prime_

I The revised Primer is scheduledfor release in the Spring of 1998 and will include expandeddescriptions and discussions of types of debt instruments,changes in federal and state regulations
and other changes in the world of public finance. The revised Primeralso contains a section on the

i steps in the debt issuance process, as well as information about working with State agencies. Itadditionally offers an extensive list of other sources of public financing information.

I Election Results 58 county clerks' election departments. TheCommissiontracked151 stateand localbond
The Commissionhasproduceda numberof andtax measuresthat appearedinthe

I publicationshighlightingthe resultsof bond General Election. Of that total,74 were
and tax measuresinPrimaryand General approvedbyvotersand77 failed.
Electionsover theyears. In 1997, that .
functionwas expandedto includeinformal CDIAC alsoinformallytrackedlocalelections

I reviews of newspaper and Internet sourcesto held onJune 3 and November6, 1997, andreport on any tax measures placed on the published the results in DEBT LINE. Of the
ballot in response to Proposition 218, the 81 bond and tax measures reviewed by

i Right to Vote on Taxes initiativepassed in CDIAC in the June election,86 percentwereNovember1996. The firstpublicationof 1997 approved. In theNovemberelection,voters
wasthe reviewof the November1996 approved53 percentof the 107 measures

i electionsummarizedbelow, reviewed.

State and Local Tax and Bond Measures: Local Agency Investment Guidelines

I Results of the 1998 General Election,November 1995 The Guidelines were developedbythe
CaliforniaDebtand InvestmentAdvisory

i This report isa summary of the bondand tax Commissionto assist localagencies in theirmeasureswhichwere decidedat the effortsto complywithnew state investment

I November5, 1996 General Electionin laws (SB 564, SB 866 in 1995 and SB 864 in

California. Included is data from the 1996). Devetoped with assistance and input
California Secretary of State's Officeand the of representatives from seven statewide



I
associationsand the Legislature, the for monitoring investmentprogram I
Guidelines are designed to interpret the performance.
provisions of these laws and provide •
recommendations on compliancestrategies. The video entitled "How Safe Is Your I

Money?" is specifically targeted at local
elected officialswho have less available time an

Issue Brief Series to attendthe investmentseminarsand •
workshopsthatare availablethr0ughtheir

The Issue Briefs are referencedocumentson associationsor CDIAC. CDIAC andits
specificpublicfinance topics. These Briefs partnersproducedthe video that can be •
present objective analyses of the topics and viewed in the context of a city council or
recommendationsfor approaching them. board of supervisors meeting. The video is
Currently, the Issue Brief series includes: available from local associationsor may be

purchased from CDfAC at a cost of $6.50. •
Issue Brief No. 1 - Competitive versus
Negotiated Sale of Debt- is intended to A complete list of all publications is available
assist public issuersin determiningthe on the CDIAC Home Page or by calling the •
appropriate method of sale for their debt Commission.
offerings.

i

Issue Brief No. 2 - Understanding the I
Underwriter Spread - is designed to
provide public issuerswith a basic II

understandingon how underwritersare •
compensatedas part of thedebt =

transactionand to identifywaysof
evaluating the various components of II
the underwriting spread. II

Issue Brief No. 3 - Preparing Requests •
for Proposals - provides a starting point I
for smaller agencies or infrequent
issuers in their search to obtain expert
help inpreparingfor a bond sale. A •
Requestfor Proposals(RFP) is a
formalizedmethodof soliciting
informationof candidate firms •
concerningtheirqualifications,
experience,proposedcompensation
arrangements,and suggested •
approaches to a planned financing. =

Investment Practices Video i

As part of itseffort to promotethe continuing
educationof publicofficials inthearea of •
investment practices, CDIAC and several II
statewide associations prepared an
educational video for localelected officials. m
The video discussesthe importanceof •
investmentoversight,thebasicsof

III

investment programs, and providesome tips !

,8 i
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I SEMINARS,WORKSHOPSAND SYMPOSIA

I In 1997 the Commissioncontinuedto offereducationalseminars,conferencesand symposia as partof itstechnicalassistanceprogram. In implementingthe programsthisyear, CDIAC workedwith
statewideand privateorganizationsto providetopicalinformationon a varietyof publicfinance issues

i that would meet the needsof various stateand local governments and private financial businesses.
The faculty and presenters are drawn from government agencies, private and public finance
professionals, and legislative representatives. They are selected for their ability to impart their
expertise and knowledge on the specific topic. CDIAC's ongoing seminar function is constantly

I evolving to meet the varied and changingneedsof the financialcommunityitserves.
-3 j

I
1997 SEMINARS

I Implementing Proposition 218: Mapping disclosureissues,and ethics. The seminar'sand Navigating the Changing Landscape facultyconsistsof privateand public
of Local Government Finance ' financingprofessionals.The seminarwas

I open only to localand state officials.Dates: January 9 and 16, 1997
February 19 and 27, 1997

Mechanics of a Bond Sale Seminar

I Sites: Vallejo,City of Industry,
Sacramento,Cerritos Date: May 1 -2, 1997

Site: Irvine

I Co-Hosts:University of California DavisExtension Program and UCLA Extension The Mechanics of a Bond Sale seminar is
Public Policy Program designed for publicofficials who require more

I advancedtraining in public finance. ItState, local and private public finance experts . provides an in-depthexamination of the bond
discussed the major impact of Proposition issuance process by taking public officials

i 218, the Right to Vote on Taxes initiative throughthe steps suchas capital outlaypassed at the November 5, 1996 General planning, structuring a bond issue and putting
Election. The seminars covered the history together a financing team, preparation of
of the Proposition, a summary of the Act, legal documents, marketing and pricing an

I analysis from bond ratingagenciesand local issue,the risksand rewardsof debt issuance,agencieson howto addressitsmain investingbondproceeds,and methodsfor
provisions;provisionsforapplicationfor new achievingandmaintaininga positivecredit

i financings;and any related legislationthat rating.This is seminarwasopen only to localmay be proposed, and state officials.

I The Fundamentals of Debt Financing State Financing Opportunities forCommunity Investment
Dates: April3-4, 1997

I Site: Irvine Date: June 19, 1997Site: LosAngeles
This is the Commission'sintroductory

i seminarfor publicofficialsinterestedin The conferenceprovidedcommunityunderstandingthe debtissuanceanddebt representativeswithinformationabout
managementprocess.The seminarcovered California'sfinancingauthorities,committees
thebasicsof a bondissue,the participants' andcommissionsand howtheirfinancing

I ' roles, types of debt financings,credit ratings, programscan be accessed. The conference



I
II

identifiedthe programsfor schoolfacilities, Investing Public Funds: Fundamentals of •
affordablehousing,economicdevelopment, Managing Your Portfolio
industrialdevelopmentfacilities,pollution . •
controrfacilities,healthfacilitiesandsmall Date: November13-14, 1997 l
business programs.Throughbreak-out Site: LongBeach
sessions,participantswere ableto meet with i

stateauthorities' stafffor further discussionor This seminar provided investment •
about individual questions, professionals, local finance officers, and local

public officials responsible for the investment
of public fundsthe opportunity to learn the

Understanding Municipal Securities fundamentalconceptsandmethodsof II
Regulation: Complying with Disclosure investingpublicfunds;the managementof a
Requirements and A voiding Enforcement governmentalinvestmentportfolio;the roles •
Act/on and responsibilitiesof localofficialsinthe l

investmentprocess;andthe means for
Date: September30, 1997 ensuringthe safetyand liquidityof Ill

Site: Irvine investmentswhileobtainingthe bestreturns •
possible.The seminarwas openonly to local I

This seminareducatedissuersabouttheir andstate officials.
legal obligationsand offered practical advice •
on howto minimizetheirliabilitieswith l
respect to the changes in federalsecurities SYMPOSIUM
law. The seminar includedan interactive .=

case studyand reviewsof the disclosurerole Pdvat/zat/on in the '90's: Will Proposition I
ofcounsel,underwritersandfinancial 218 and Welfare Reform Inspire the
advisors. This seminarwas opento both Movement?
publicand privatesectorprofessionals, n

Date: March 11, 1997
Site: San Francisco

Ali's Not Quiet on the Western Front •
Co-Host:Standard& Poor'sRatingsService l

Date: November5- 7, 1997

Site: La Quinta The symposium,the sixthco-hostedby am
CDIAC andS&P, representsan ongoing •

Co-Host:AssociationforGovernmentat commitmentbyCDIAC andS&P to providea
w

Leasing& Finance(AGL&F) forumfor publicand privatesectorofficialsto
discusscriticalissuesfacing the Stateof

This seminar was presented or_.the first day California and its local jurisdictions. The
of the 17t"Annual Conference of the AGL&F. speakers at the symposiumexamined the
The CDIAC half-day sessionincludeda questionofwhether currenttrends toward •
presentationon leasingterminology,the privatizationmightbe acceeratedby the l
leasing market, guidelinesfor theissuance passageof Proposition218 andthe passage
and managementof leasedebt,andcurrent ofwelfarereformlegislationbyCongressin i

topics in the leasingfield. This seminarwas the 1996 session.The symposiumwas open i
open to both public and private sector to both public and private sector
professionals, professionals.

I
!
!
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I
I THE COMMISSION'S PUBLIC OUTREACHEFFORTS

I The Commission is often invited to conferencesand other gatherings to make presentationon topicsrelated to California debt issuance and investmentofpublic funds. CDIAC uses these opportunities
to share the Commission's knowledge of various public finance matters and to learn about issues of

i concern for local government issuers and investors. In 1997,CDIAC staff made presentations and
conducted workshops for various groups includingthe following:

II 7
American Society for Public Administration

I Annual Bond Buyer Conference.onPublic Finan(_e
Association for Government Leasing and Finance

I CAL ALPHACalifornia Association of County Auditor-Controllers

i California Association of CountyTreasurers & Tax CollectorsCalifornia Municipal Treasurers Association

California Society of Municipal Analysts

I California Society of Municipal Finance Officers
California State Association of Counties

I GovernmentFinanceOfficers AssociationAnnual Meeting Conference
National Council of State Legislatures' Fiscal Partners Project

I NationalFederation of MunicipalAnalystsSpecial Districts Association Conference

. UCLA Extension Public Policy ProgramUniversity Extension, UC Davis

University of Southern California, Sacramento Center

I
I
I
I
I
I
II 2,
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THEOUTLOOKFOR1998 I

The California Debtand InvestmentAdvisoryCommission's 1998agenda includesa combination of •
new and ongoing programs as CDIAC enters its 17thyear, This chapter highlights programs and I
activities planned for 1998,

SEMINARS AND SYMPOSIA . •
Workshops in Land.Based F/nancings =

The followingprogramsare plannedfor 1998. (new)

Date: Summer, 1998 i
Investing Public Funds: Understanding Sites: To be announced

I

and Evaluating Your Investment

Alternatives IREPORTS AND STUDIES
Date: January22, 23, 1998
Site: Monterey

Marks-Roos Act Study i

California's Economic Recovery--Is It Here The year-longstudydueto be releasedin late i
to Stay? 21"tCentury Challenges for Springwill includean analysisof the joint I
Transportatlon_ Education and Housing powersagenciesthat haveusedthe Marks-

RoosBondPoolingAct of 1985 to fundpublic
Date: March 11, 1998 infrastructureimprovementsor acquire local i
Site: San Francisco obligations.

Co-Host:Standard& Poor's This reportincludessectionson thelegislative •
historyandintent,thedata analysis,current II
issues inthe useof the Act,andwillpresent

Fundamentals of Debt Financing policyrecommendationsfor localgovernments ,,=
who may usethis financingauthority. •

Date: March12, 13, 1998 i

Site: Berkeley
Outstand/ng Debt Project

Mechanics of a Bond Sale g
One questionaskedrepeatedlyof CDIAC is

Date: April 2, 3, 1998 "How much debt is outstanding?" CDIAC is •
Site: Concord pursuing sources of this information to =

determine how this question may be
Understanding Municipal Securities answered.A frameworkforthisprojectwillbe

Regulation developedinearly 1998. I
Date: Fall 1998

Site: NorthernCalifornia i
I

Advanced Course In Debt Financing (new)

Date: Fall ISite: To beannounced

I
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APPENDIX A

I
I

STATE OF CALIFORNIA GOVERNMENT CODE

I DIVISION 1 OF TITLE 2 (EXCERPT)

I
I Chapter 11,5 CALIFORNIA DEBT AND INVESTMENT ADVISORY COMMISSION

I 8855. Creation, composition, term; off!cars; compensation; powers and duties

(a) There is created the CaliforniaDebt and InvestmentAdvisory Commission, consistingof

I nine members, selected as follows:

(1) The'Treasurer, or his or her designate.

I (2) The Governor or the Director of Finance.

I (3) The Controller, or his or her designate.
(4) Two local government finance officers, appointed by the Treasurer, one each from

i persons employed by a countyand by a cityor a city and countyof thisstate, experienced in the
issuanceand sale of municipalbondsandnominatedbyassociationsaffiliatedwithsuchagencies.

(5) Two Membersof the Assemblyappointedbythe Speakerof the Assembly.

I (6) Two Members of the Senate appointedby the Senate Committeeon Rules.

i (b)(1) The term of office of an appointed member is four years, but appointed membersserve at the pleasure of the appointing power. In case of a vacancy for any cause, the appointing
power shall make an appointment to become effective immediately for the unexpired term.

I (2) Any legislatorsappointedto the commissionshallmeetwith and participatein theactivitiesof the commissionto the extentthat the participationis notincompatiblewiththeir respective
positionsas Membersof the Legislature.Forpurposesof thischapter,theMembersof the

I Legislatureshall constitutea joint interim legislativecommitteeon the subjectof thischapter.
(c) The Treasurershallserveas chairpersonof thecommissionand shall presideat

i meetings of the commission. The commission,on or after January 1, 1982, and annually thereafter,shallelect from its membersa vicechairpersonand a secretarywho shallholdoffice until the next
ensuingDecember31 and shallcontinueto serve untiltheirrespectivesuccessorsare elected.

!
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(d) Appointed member of the commissionshall not receivea salary, but shall be entitled to a I

per diem allowance of fifty dollars ($50) for each day's attendance at a meeting of the commission
not to exceed three hundred dollars ($300) in any month, and reimbursement for expenses incurred •
in the performance of their duties under this chapter, including travel and other necessary expenses. l

(e) The commission shall do all of the following:

(1) Assist all state financing authorities and commissions in carrying out their responsibilities i
as prescribed by law, including assistance with respect to federal legislation pending in Congress.

(2) Upon request of any state or local government units, to assist them in the planning, i
preparation, marketing, and sale of new debt issues to reduce cost and to assist in protecting the

issuer's credit. I
(3) Collect, maintain, and provide information on state and local debt authorization, sold and

outstanding, and serve as a statistical center for all state and localdebt issues.

(4) Maintaincontact with state and municipal bond issuers, underwriters, credit rating l
agencies, investors, and others to improve the market for state and local government debt issues.

(5) Undertake or commission studies on methods to reduce the costs and improve credit l
ratings of state and local issues.

(6) Recommend changes in state laws and local practices to improve the sale and servicing H
of state and local debts. ql

(7) Establish a continuing education program for local officials having direct or supervisory i
responsibilityover municipal investments, and undertake other activities conducive to Re
disclosure of investment practices and strategies for oversight purposes.

dim

(f) The commission may adopt bylaws for the regulation of its affairs and the conduct of its i
business.

(g) The issuersof any proposednewdebt issueof state or local government shall, no later i
than 30 days prior to the sale of any debt issue at public or private sale, give written notice of the I

proposed sale to the commission,by mail, postage prepaid• This subdivision shall also apply to any

nonprofit public benefit corporationincorporatedfor the purposeof acquiringstudent loans, ii=
(h) The notice shall include the proposed sale date, the name of the issuer, the type of debt

issue, and the estimated principalamount thereof. Failure to give this notice shallnot affect the •
validity of the sale• l

(i) The commission shall publish a monthly newsletter describing and evaluating the

operations of the commission during the preceding month, l

(j) The commission shall meet on the call of the chairperson, or at the request of.a majority
of the members,or at the request of the Governor. A majorityof all nonfegislativemembers of the •
commission constitutes a quorum for the transaction of business. I

" (k) All administrative and clerical assistance required by the commission shall be furnished nl
by the Office of the Treasurer• l

I

• , I
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I 8885.8 Bond issuing agencies, authorities, governmental units, or nonprofit corporations;

reports to commission

I (a)(1) Any redevelopmentagencywhichissuesrevenuebondsto financeresidential
.constructionpursuantto Chapter7,5 (commencingwithSection33740 orChapter8 (commencing
with Section33750) of Part 1 Division24 ofthe Healthand SafetyCode, (2) any housingauthority

I which issues revenue bonds to finance housing residentialstructures to
develgpments or pursuant

the Housing Authorities Law, Chapter 1 (commencing with Section 34200) of Part 2 Division 24 of the

I Health and Safety Code, (3) any local agencywhich issuesbondsto finance residential rehabilitation
pursuant to the Marks-Foran Residential Rehabilitation Act of 1973 (Part 13 (commencing with
Section 37910), Division 24, Health and Safety Code), (4) any city or county which issues bonds for
purposes of a home financing program carried on pursuant to Chapter 1 (commencing with Section

i 52000) to Chapter 6 (commencing with Section 52060), inclusive, of Part 5 of Division 31 of theHealth and Safety Code or for purposesof financing the construction, acquisition, or development of
multifamily rental housing pursuant to Chapter 7 (commencing with Section 52075) or Chapter 8
(commencing with Section 52100) of Part 5 of Division 31 of the Health and Safety Code, (5) any

I local agency, includingany charter cityor city and county,that issuesrevenue bonds to finance thepurchase, construction, or rehabilitationof housing pursuant to any statute or under the authority of
its charter, and

I (6) Any nonprofit corporation that has qualified under Section 501(c)(3) of the federal Internal
Revenue Code and which issues indebtedness for which the interest is exempt from federal income

i taxation to finance the purchase, construction, or rehabilitationof housing in this state, shall report tothe California Debt and Investment Advisory Commission the incomes, family size, and rents or
mortgage payments of the occupants, the number, size, cost, sales price, location by zip code, and
geographical distribution of the units developed; the length of time the units are required to be held

I for occupancy by targeted income groups, and, if applicable,the number of years the unitsarerequired to be held as rentals; and the distribution of housing developments among for-profit, limited
dividend, and nonprofit sponsors. For the purposes of this section, "nonprofit sponsors" includes

I public agencies.
(b) The information required to be reported by subdivision (a) shall be reported at least

i annually during the time that a percentage of the units are required to be occupied by, or made
available to,.persons or families within a part cuar ncome group. The report required by subdivision
(a) shall only apply to housing units financed with the proceeds of bonds that are authorized to be
issued, and which are issued, on and after January 1, 1985, pursuant to any of the provisions

I described in subdivision (a) or implementingprovisionssupplementarythereto,such as theauthorizations contained in Chapter 5 (commencingwith Section6500) of Division 7 of Title 1. For
purposesof this section, "bonds" means any bonds, notes, interim certificates, debentures, or other

i obligations issued under the authority of the provisions,or as otherwise, described in subdivision(a),and "issues" includes the issuance of bonds to refund prev!ously issued bonds pursuant to the
statutory provisions authorizing the original issuance or pursuant to supplementary authorization,
such as Article 10 (commencing with Section 53570) of Chapter 3 of Part 1 of Division 2 of Title 5.

I The redevelopmentagency,housingauthority, localagency,or cityandcounty may charge a
fee to the recipientof agencyfinancingnot to exceedthecostof makingthe reportsrequiredby this

I section.
8855,7 Reports required by Section 8855.5; analysis of compliance with subsection (d) or

i Section 142 of Internal Revenue Code; certification of compliance with filing requirements.
(a) The reports required by Section 8855.5 shall also contain an analysis by the reporting

agency of compliance with the targeting requirements of subsection(d) of Section 142of the Internal

I Revenue Codeof 1986 (26 U.S.C. Sec. 142) with respectto any issueof itsbondssubjectto those



I
requirements for federal tax exemption under Section 103 of the Internal Revenue Code Of 1986 (26 I
U.S.C. Sec.103). The analysis shall identify the numbers of rental units subject to this reporting
requirement by categories based on the number of bedrooms per unit, and shall report as to each of •
these categories. I

(b) No public agency or nonprofit corporation subject to the reporting requirements of Section
8855.5 may issue any bonds, including bonds to refund previously issued bonds, subject to the •
reporting requirements of that section until the Treasurer certifies that the public agency or nonprofit
corporation has filed the information required by Section 8855.5 and this section with the California

Debt and Investment Advisory Commission. I
w

8858.8 Commission compilation and summary of reports; contents

The commission shallcompileand summarize the information reported to the commission I
pursuant to Section 8855.5 and issue that summary to the Legislature and the Legislative Analyst on
or before November 1 of each year that the information is received by the commission. This
summary shall also list any redevelopmentagency, housing authority, local agency, city, and county I
which issued bonds under the authority of any of the programs specified in subdivision (a) of Section III

8855.5 without first obtaining a certification from the Treasurer required pursuant to Section 33760,

34312.3, 52097.5, or 52045 of the Health and Safety Code. I
8866. Fees

(a) In carrying out the purposesof this chapter, the commission may charge fees to the lead !
underwriter or the purchaser in an amount equal to one-fortieth of 1 percent of the principal amount of

m

the issue, but not to exceed five thousand dollars ($5,000) for any one issue. Amounts received
under this sectionshall be deposited in the CaliforniaDebt and InvestmentAdvisory Commission •
Fund, which is hereby created in the State Treasury. All money in the fund shall be available, when
appropriated, for expenses of the commissionand the Treasurer.

Until feesare receivedby the advisorycommissionand appropriated pursuant to this chapter I
for the expenses of the commission arid the Treasurer, the commission may borrow the moneys
required for the purpose of meeting necessaryexpenses of initial organization and operation of the

commission. I

8857. Employees
m

The chairpersonof the commission,on itsbehalf, may employ anexecutivedirector and I
otherpersonsnecessaryto performthedutiesimposeduponitby thischapter. The executive
director shall serveat the pleasureof the commissionand shall receivecompensationas fixed by the •
commission.The commissionmaydelegateto the executivedirectortheauthorityto enter contracts Ion behalfof the commission.

8859.Adviceregardinglocalbondpoolingauthorities !

The commissionmay, uponrequest,adviselocalagenciesregardingtheformationof localbond
poolingauthoritiespursuantto Article4 (commencingwith Section6584 of Chapter5 of Division7 of •
Title 1), and may advise the authorities regarding the planning, preparing, insuring, marketing, and l
selling of bonds as authorized by that article.

I
I
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I APPENDIXB

!
COMMISSION TECHNICAL ADVISORY COMMITTEE

I 1997

I PUBLICMEMBERS CREDITENHANCERMEMBERSIrwinBornstein John Plzzarelll
City of Mission Viejo Municipal Bond Investors Assurance Corp.

I HarryEhrlichOlivenhain Municipal Water District INVESTMENT BANKINGMEMBERS
GeorgeJeffries NapoleonBrandfordIII
City of Tustin Muriel Siebert & Co., Inc.

I Knapp B. Burdett
James Edward
Elk Grove Unified School District Goldman Sachs & Co.
Norma Lammem A.L. (Bud) Byrnes, III

I CA State Association of Counties R.H. Investment CorporationR.WayneWatts CharlesA.Dunn
Riverside County J.C. Bradford & Co.

I SharonYonashlro CherylHinesLos Angeles County Morgan Stanley & Co., Inc.
David Johnson

FINANCIAL ADVISOR MEMBERS BancAmerica Securities, inc., #7829

I RichardAshburn EdNahmlasMuniFinancial, inc. Capital Research Company
Kelth Curry Stephanle Petersen

I Public Finance Management, Inc. Charles Schwab & Co.MichelleIssa ScottSollers
•Bear, Stearns & Co., Inc. Stone & Youngberg

i Gary KltahataKitahate & Company RATINGAGENCY MEMBERS
Steve Krupa David Brodsly
John Nuveen Advisory Corp. Moody's Investors Service

I DavidPollock AmyDoppeltBear Stearns & Co. Fitch Investors Service
Larry Rolapp Steve Zimmermann

I Fieldman, Rolapp & Associates Standard & Poor's Corp.Timothy Schaefer, Chairman
Fieldman, Rolapp & Associates INVESTOR REPRESENTATIVE MEMBER

i LeeterWood ThomasKenny
Fund Services Associates, Inc. Frank/in Advisers

BOND COUNSEL MEMBERS TRUSTEEREPRESENTATIVE MEMBER

I Richard Hlscocks Mike KlugmanOrrick, Herdngton & Sutcliffe Wells Fargo Bank
John J. Murphy

i Stradling, Yocca, Carlson & RauthSharon Stanton White
Jones Hall Hill & White

I'
I 28"



I
I
I

COMMISSION TECHNICAL ADVISORY COMMITTEE

1998 I

PUBLIC MEMBERS BONDCOUNSEL MEMBERS i
Irwin Bornsteln Richard Hiscocks II

City of Mission Viejo Orrick, Herrlngton & Sutc/iffe
HarryEhrlich JohnJ.Murphy i
O/ivenhainMunicipal Water District Stradling, Yocca, Carlson & Rauth
George Jeffries Patricia Sinclair
City of Tustin Latham & Watkins •
JamesKnapp SharonStantonWhite =
E/k Grove Unified Schoo/District Hunton & Wi//iams
Norma Lammers Eric Tashman
CA State Association of Counties Brown & Wood •
Michael Smith
Matin County CREDIT ENHANCERMEMBER
Maureen Sicotte John Pizzareill •
Los Angeles County Municipa/ Bond Investors Assurance Corp. II
FINANCIALADVISOR MEMBERS INVESTMENT BANKING MEMBERS •
RichardAshburn EdwardB.Burdett I
MuniFinancial, /nc. Goldman Sachs & Co.
Keith Curry A.L. (Bud) Byrnes, III
Public Finance Management, inc. R.H. Investment Corporation i
Michelle Issa Cheryl Hines
Bear, Stearns & Co., Inc. Morgan Stan/ey & Co., inc.
Gary Kitahata ' David Johnson •
Kitahata & Company BancAmerica Robertson Stephens II
SteveKrupa EdNahmias
John Nuveen Advisory Corp. Capital Research Company i
Larry Rolapp Stephanle Petersen •
Fieldman, Rolapp & Associates Charles Schwab & Co. J

Timothy Schaefer, Chairman Scott Sollers
Fieldman, Rolapp & Associates. Stone & Youngberg i
Lester Wood Peter Taylor II
Fund Services Associates, Inc. Lehman Brothers

INVESTOR REPRESENTATIVE MEMBER - RATINGAGENCY MEMBERS i
ThomasKenny KennethKurtz
Frank/in Advisers Moody's Investors Service

AmyDoppelt iTRUSTEE REPRESENTA7"IVEMEMBER Fitch Investors Service
Mike Klugman Steve Zimmermann

BNY Western Trust Company Standard &poor's Corp i

I
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I APPENDIXC

I COMMISSIONFUNDINGAND EXPENDITURES

i The Commission is funded out of the projected that the fund balance would beCalifornia Debt and InvestmentAdvisory about $2.5 million. The Commission believes
Commission Fund, established under a prudent reserve is equal to one fiscal year's
Chapter 1088/81. The CDIAC Fund is spending authority, which is currently $t.6

I supportedby fees levied on debt issues millionper fiscal year. This level of reservereportedto the Commission. Specifically, fundingprovidesthe Commissionwith
Chapter 1088 authorizestheCommissionto greater flexibilityto adjustto changesin debt

I charge a fee, equal to one-fortiethof 1 issuancelevels,and potentially to outlastpeicent (2.5 basis points), up to $5,000 for temporary periods of low debt issuance
each issue, to the lead underwriter or without changes in the fee structure. The

i purchaser of a debt issue, copy of the revisedfee schedule follows.
As Table 8 indicates, the Commission Table 8
required $1,401,252 in fiscal year 1996-97 to

I conduct its mandated functions. Thiswas CaliforniaDebtand InvestmentAdvisoryentirelyoffset by$2,226,393 in revenues, By Commission
the start of the 1997-98fiscalyear, the OperatingRevenuesandExpenditures

I CDIAC Fund balanceincreasedto FiscalYear1996-97$1,906,296. CDIACFund:
Beginningbalance(7/1/96) $1,015,497

i The Commissiontookaction in late1995 to Revenues* 2,226,393
avert a deficitinCDIAC's Fundby increasing Reimbursements 66,663
reportingfees. The goalwasto generate Totalresources $ 3,308,553
revenuesthatwouldcoverCDIAC's current

I operatingcostsas wellas to restore its Expenditures:reserve to an appropriatelevel. Sucha Staffsalaries $ 594,099
reserve wouldprovidefundingforcontinued Staffbenefits 159,336Generalexpense 72,633

I operationsin case revenuesfall shortat Printing 52,406some futuredate due to a declineindebt Communications 10,791
issuance. With the increaseinreportingfees, Postage 24,947
thegoalwas met. In fact,the goalwas met In-statetravel 23,722

I morequicklythananticipated.A notable Out-of-statetravel 6,461increaseinthe numberof debtissuessold Training 6,987
causedfee revenuesto exceedestimates. Facilitiesoperation 68,111

i Consultant/professionalcontracts 343,550Therefore, in February1998,the Commission Dataprocessing 436Centraladministrativeservices 30,148
approveda two-phasefee reduction.The first Equipment 7,645

i phasewill reduce fees belowthe level Total expenditures $1,401,252needed to fullyfundcurrentoperationssoas
to workoff the excess balanceinthe reserve. Administrativecharges
The firstphase fee reductionwillbe ineffect perChapter672194 <2,005>

I for 15 months. The secondphase willincreasefees back to a levelnecessaryto CDIACFund:
coveroperationalexpenditures,butthe fees Endingbalance(6_30_97) $1,905,296

I are stilllower than thecurrentfees. Asnoted *Includesinterestearnings.inTable 8, the fund balanceatthe endof FY
96_97reached$1.9 million.Without

i adjustmentin the current FY 97/98, itwas

|
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CALIFORNIADEBTANDINVESTMENTADVISORYCOMMISSION i

REPORTING FEE SCHEDULE

DateofAdoption:February4, 1998 I

Pursuant to Section 8856 of the California Government Code, the California Debt and Investment
Advisory Commission (CDIAC) adopted the following two-phased fee schedule beginning with all i
debt issues sold on or after April 1, 1998. I

1. Issues Purchased byAgencies of the Federal Government: No fee shall be charged on any i
issuepurchasedbyan agencyof the FederalGovernment. i

2. Issues of Less Than _l,O0O,OOO:No fee shall be charged to the lead underwriteror purchaser •
of any publicdebt issuewhichhasa par value amountlessthan onemilliondollars($1,000,000), |
regardlessof thetermof the issue.

3. Issues with Short-Term MaturlUes: NotwithstandingSections1 and2 above, the lead i
underwriteror purchaserof any publicdebt issuewhichhasa maturityof eighteen(18) monthsor l
less, includingthose issuessoldina pooledfinancing(e.g., a TRANs pool),shallbe requiredto
pay a fee to the California Debt and Investment AdvisoryCommissionin accordancewith the •
following schedule: l

A. For such issues sold on April 1, 1998 through June 30, 1999, the fee will be equal to one

hundred and fifty dollars($150).. i

B. For such issues sold on or after July 1, 1999, the fee will be equal to two hundred dollars

($200). I
4. Issues with Long-Term Maturities: Notwithstanding Sections 1,2, and 3 above, the lead

underwriter or purchaserof any publicdebt issuewhichhas a final maturity greater than eighteen •
(18) months shall be required to pay a fee to the California Debt and Investment Advisory I
Commission in accordancewith the following fee schedule:

A. For such issues sold on April 1, 1998 through June 30, 1999, the fee will be equal to 1.5 i
basis points (.00015) not to exceed three thousand dollars ($3,000). g

B. For such issues sold on or after July 1, 1999,the fee will be equal to 2.0 basis points •
(.0002) not to exceed four thousand dollars ($4,000). I

5. Marks-Roos Financing Authority Issues: One fee will be assessedfor Marks-RoosFinancing •
Authoritybondissueswhere the bondsalesoccursimultaneously(i.e., reportsfiledwiththe l
Commission are receivedon thesame date, financingsare soldon thesame date, andwiththe
same financing team).

i

6. All Proposed sales to be Reported to the California Debt and Investment Advisory i
Commission: Nothingin thisfee scheduleshallrelievean issuerfromgivingwrittennoticeto
the California Debt and InvestmentAdvisory Commissionof a proposeddebt issue no later than •
30 days prior to the proposed sale, as required by Section 8855(g) of the California Government l
Code.

The CDIAC staff issuesan invoicefor the CDIAC reportingfee to the lead underwriter or puchaseras i
identifiedon the Report of Final Sale. If youhavequestionsregardingthe CDIAC reportingfees,
pleasecall (916) 653-3269.

!
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California Debt and Investment Advisory Commission I
915 Capitol Mall, Room 400

P.O. Box 942809

Sacramento, CA 94209-0001 I
(916) 653-3269
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