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`CALIFORNIA POLLUTION CONTROL FINANCING AUTHORITY 
California Capital Access Program 
Meeting Date: December 15, 2015 

 
Request to Approve Interagency Agreement with the California Air Resources Board (ARB) 

Regarding the CalCAP Independent Contributor Program 
 
Prepared by: Patricia Crowson, Treasury Program Manager II 
 
Summary.  The California Air Resources Board (“ARB”) wants to continue to participate in the 
California Pollution Control Financing Authority’s (“CPCFA” or “Authority”) California Capital 
Access Program (“CalCAP) as an Independent Contributor.  The proposed Interagency 
Agreement (the “Agreement”) (Attachment A) between the California Pollution Control 
Financing Authority (the “Authority” or “CPCFA”) and CalRecycle allocates up to $513,744.30 
(plus any accrued interest) of Supplemental Environmental Project (“SEP”) funds.  These funds 
will be used for the administration of the Statewide School Bus SEP program, for the purpose of 
retrofitting school buses with Verified Diesel Emissions Control Strategies (e.g., diesel 
particulate filters) and will be administered by the San Joaquin Valley Air Pollution Control 
District (“Air District”).  The term of the Agreement will be two years from the date that the 
Agreement is signed by both parties, with the possibility of a one year extension. 
 
Background.  On July 1, 2008 CPCFA entered into an Agreement with ARB for a pilot program 
to assist off-road diesel equipment operators to comply with air quality regulations put into place 
in July 2007 in the amount of $500,000.00 (contract number 08-603). The pilot program was 
specifically designed to target off-road diesel vehicles that were primarily used in the San 
Joaquin Valley Air District. The term of the Agreement was from July 1, 2008 to February 28, 
2010. On September 24, 2008 the Authority received approval from the Board to amend the 
Agreement to increase the amount to $1,000,000 as ARB had received additional funds. On 
November 18, 2009, the Authority received approval from the Board to extend the Agreement 
through February 28, 2016. On May 26, 2010 the Authority received approval from the Board to 
amend the Agreement in order to allow the Authority to be reimbursed for administrative costs, 
but such amendment was never executed. 
 
The funds for the Program were provided through collection of Off-Road Diesel Penalties paid 
by approximately 133 businesses in the amount of approximately $505,642.72 over the years. As 
a result of revisions made to the diesel regulation impacting off-road diesel fleets, the SEP funds 
are no longer needed to help these fleets reduce their emissions.  ARB is now requesting that the 
SEP funds currently held by CalCAP be re-allocated and transferred to the San Joaquin Valley 
Air District. 
 
The Interagency Agreement.  The proposed Agreement between the Authority and ARB 
(contract number 15MSC008) allocates up to $513,744.30 (plus any accrued interest) of SEP 
funds toward the purpose of retrofitting school buses administered by the Air District; and the 
term of the Agreement will be two years from the time the Agreement is signed by both parties, 
with the possibility of a one year extension.  Once the Agreement has been approved, CPCFA 
will remit the funds in the Fund, minus $20,000 for CPCFA administrative costs, to the Air 
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District in accordance with the Agreement.  The Air District will provide reports reflecting the 
expenditures and accounting to CPCFA for review and monitoring purposes. 
 
Staff Recommendation.  Staff recommends approval to enter into an Interagency Agreement 
with the California Air Resources Board to serve as an Independent Contributor in CalCAP for 
the SEP program in an amount not to exceed $513,744.30 (plus any accrued interest).   
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RESOLUTION OF THE  

CALIFORNIA POLLUTION CONTROL FINANCING AUTHORITY 
AUTHORIZING THE EXECUTIVE DIRECTOR OR 

DEPUTY EXECUTIVE DIRECTOR TO SIGN AN INTERAGENCY 
AGREEMENT WITH THE CALIFORNIA AIR RESOURCES BOARD 

 
December 15, 2015 

 
WHEREAS,  the California Pollution Control Financing Authority (“Authority”) was 

created under the provisions of Section 44500 of the Health and Safety Code; and 
 
WHEREAS,  Section 44522(c) of the Health and Safety Code provides that the 

Authority is authorized to “do all things generally necessary or convenient to carry out its 
powers”; and  
 

WHEREAS,  the Authority wishes to enter into an Interagency Agreement (contract 
number 15MSC008) with the California Air Resources Board (“ARB”) for an amount not to 
exceed $513,744.30 (plus any accrued interest) the term of which will be two years from the time 
that the Agreement is signed by both parties, with the possibility of a one year extension; and 
 

WHEREAS,  pursuant to the Interagency Agreement, ARB will provide Independent 
Contributor funds for the California Capital Access Program (“CalCAP”) to provide financial 
support services to the ARB Supplemental Environmental Project (SEP) Program. 

 
NOW THEREFORE BE IT RESOLVED,  that the Executive Director or Deputy 

Executive Director of the Authority is hereby authorized to prepare and execute an Interagency 
Agreement with ARB in an amount not to exceed $513,744.30 (plus any accrued interest) for 
CalCAP to provide financial support services to the ARB SEP Program. 
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