
 
   

   
 

  

 
 

 
 

 
   

   

  

   

    
   

 

     

   

  
 

  
 

 
 

 
  

 
 

 
  

 
  

 
 

 

 

  
    

  

  

      

   

 
 
 
 
 
 


 

 


 

 


 


 

 


 




$23,000,000*
 
CALIFORNIA SCHOOL FINANCE AUTHORITY
 

CHARTER SCHOOL GRANT ANTICIPATION NOTES
 
(OCEAN CHARTER SCHOOL)
 

SERIES 2016 (Tax-Exempt)
 

EXECUTIVE SUMMARY
 
RESOLUTION 16-10
 

Borrower: Ocean Charter School (the “Borrower”) 

Project User: Ocean Charter School 

Loan Amount: Not to exceed $23,000,000 

Expected Issuance: June 2016 

Project: The proceeds of the notes will be used to Finance the Acquisition, 
Construction, Expansion, Remodeling, Renovation, Improvement, 
Furnishing and/or Equipping of Educational Facilities Located In 
Los Angeles County, California for Ocean Charter School 

Bond Type: Charter School Grant Anticipation Notes (Series 2016) 

Project Location: See “Project Information” section 

Counties Served: Los Angeles County 

District in which Project is Los Angeles Unified School District 
Located: 

Charter Authorizer(s): Los Angeles Unified School District 

Est. Annual Payment: $ 540,000 

Anticipated Rating: Not Rated
 

Structure: $16,765,000 (Tax-Exempt, Fixed Rate Notes), first interest & 

principal payment in July 1, 2017; final maturity January 1, 2019 

Sale Method: Public Offering 

Underwriter: Piper Jaffray & Co. 

Bond Counsel: Orrick, Herrington, & Sutcliffe LLP 

Trustee: Wilmington Trust, N.A. 



 
     

 
         

   
  

 
     

   
  

      
 

 
     

    
    

    
    

   
  

 
  

   
  

 
  

 
   

    
 

  
  

        
    

       
       

   
  

     
     

       
            

    
     

   
            

    
     

 
  

 
  

           
   

I. Use of Note Proceeds / Project Information 

Proceeds from the Notes will be used, together with other available funds of the Borrower, to acquire a 
2.1 acre site in Los Angeles, California (the School Site) on which will be constructed a charter school 
facility. The purchase price for the property is $20,200,000. 

The completed project will include construction of a public charter school facility on the property. The site 
is approved for the intended use, and no additional entitlements are required to develop the site for its 
intended purposes. The total cost of the project is estimated at approximately $53,200,000 including the 
$27,000,000 Augmentation grant awarded to the Borrower by the Los Angeles Unified School District 
and other miscellaneous costs. 

Site Landlord Location Purpose Amount 
Panama 
Street N/A 12870 Panama Street, 

Los Angeles, CA 90066 Acquisition $20,200,000 

Panama 
Street N/A 12870 Panama Street, 

Los Angeles, CA 90066 Soft Costs $2,500,000 

Panama 
Street N/A 12870 Panama Street, Los 

Angeles, CA 90066 
Construction & 

Equipping $28,644,000 

Panama 
Street N/A 12870 Panama Street, Los 

Angeles, CA 90066 
Financing & 

Interest $1,856,000 

Panama 
Street 

N/A 12870 Panama Street, 
Los Angeles, CA 90066 

LAUSD 
Augmentation 

Grant 
$25,000,000 

Total Estimated Project Costs $78,200,000 

In 2011, the State Allocation Board awarded Ocean Charter School (the Borrower) a preliminary 
apportionment of approximately $20 million through the Proposition 1D funding round of the Charter 
School Facilities Program (Program) to construct a permanent school facility. To date, the Borrower has 
received $7,540,000 of the Grant funds for design and site acquisition costs. The Borrower must 
complete the design of the facility, and obtain the design approvals described below prior to May 3, 2017 
in order to receive the balance of their apportionment through the Program.  It is anticipated that the final 
approved project design, including site acquisition costs, will be eligible for a total Grant of approximately 
$25,000,000. The total amount of Grant funds will not be known until the Borrower submits all estimated 
project expenses based on the approved design and SAB approves, by Resolution, the final Grant 
apportionment. In addition, the State School Building Finance Committee must take action to authorize 
the issuance of State general obligation bonds in an amount sufficient to fund the apportionment 
represented by the Grant and funds in the specific amount requested must be approved by the SAB. The 
Borrower reasonably expects that this process will be completed in the fall of 2017. Additionally, on April 
12, 2016, the Board of the Los Angeles Unified School District unanimously approved an Augmentation 
Grant of $27,000,000 for Ocean Charter School’s project. The Augmentation Grant will be applied by the 
Borrower, along with the Grant funds, to fund costs of construction of the facility. 

II. Ocean Charter School 

Ocean Charter School (“OCS”) is a nonprofit public benefit corporation that has been determined to be a 
501(c)(3) organization and is a California public charter school. The Borrower received its 501(c)(3) status 
on May 17, 2004 and was approved to operate as a public charter school by the Los Angeles Unified 



         
   

      
   

 
    
     

 
 

   
       

      
    

 
 

  
 

        
   

  
   

 
      

 
  

 
          

             
      

   
 

              
    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

School District (LAUSD) in 2003, with charter renewals in 2008 and 2013. LAUSD observed and 
reported in its latest oversight visit dated October 1, 2015 that the Borrower is accomplished or proficient 
in all examined areas. Of note, the Governing Board was rated as having “fully implemented the 
organizational structure set forth in the approved charter”. 

Since its founding, the Borrower has provided an academically rigorous program integrated with rich 
practices that raise the educational achievement and life possibilities for students. Evidence of the 
Borrower’s successful academic program in the STAR (Standardized Testing and Reporting) include a 
2013 school wide Growth API (Academic Performance Index) average exceeding 800, and a weighted 
3-year average API of 837. The CAASPP (California Assessment of Student Performance and Progress) 
replaced the STAR, and per the most recent CAASPP data, the school outperformed LAUSD for grades 
4th through 8th in both English Language Arts and Math. The Borrower serves 532 students in grades 
TK-8 in West Los Angeles and is known as an arts integrated and high academic achieving charter school 
in Los Angeles and the State of California. 

III. Financial Structure 

The Notes are expected to have a term of approximately 30 months. Interest on the Notes will be 
prefunded with funds of the Borrower upon Note closing and paid quarterly commencing on October 1, 
2016. Principal, interest and any premium will be paid upon maturity or on any call date. The first call 
date is July 1, 2017. Notes are callable in whole or in part on any day thereafter.  

Because the interest will be prefunded, payments on the Notes will not be subject to the Intercept. 

IV. Security and Source of Payment 

The Notes are secured by the gross revenues with respect to any school operated or to be operated by 
the Borrower at the Facility legally available for payment of the obligations of the Borrower under the 
Loan Agreement. The Borrower expects to pay amounts due under the Loan Agreement with proceeds 
of the CSFP grant received by the State. 

Investors will also receive a subordinate lien deed of the trust on the School Site; such deed of trust 
benefitting the Investors will be subordinate to the deed of trust recorded for the benefit of the State in 
connection with the CSFP program 



 
   

 
     

    
    

   
 

 
 

   
    
   
   
   
     
   
    
   
   
    
    
   
    
   

   

    
   

 
 

 
  

  
  

    
  
  
  
  
  
  
  

 
  

V. Preliminary Sources and Uses/Cost of Issuance 

Below are the preliminary sources and uses, and detailed information about the costs of issuance for 
board consideration. Please note that these figures are subject to change between the time of board 
packets being distributed and the time of the board meeting – members will be provided updated figures 
should they change before the board meeting date. 

Sources and Uses 

Sources: Total 
Bond Proceeds: 

Par Amount 
Equity 

$16,765,000.00 
$7,830,934.91 

$16,765,000.00 
$7,830,934.91 

Total $24,595,934.91 $24,595,934.91 

Uses: Total 
Project Fund Deposits: 

Acquisition 
Soft Costs 

Other Fund Deposits: 
Capitalized Interest Fund 

Delivery Date Expenses: 
Cost of Issuance 

Underwriter's Discount 

$20,200,000.00 
$2,500,000.00 

$22,700,000.00 

$1,386,372.41 

$295,000.00 
$214,562.50 
$509,562.50 

$20,200,000.00 
$2,500,000.00 

$22,700,000.00 

$1,386,372.41 

$295,000.00 
$214,562.50 
$509,562.50 

Total $24,595,934.91 $24,595,934.91 

Cost of Issuance 

Cost Description: Budgeted Amount 

Issuer Fee 
AG Counsel Fee 

State Treasurer - PFD 
Bond Counsel Fee 

Borrower's Counsel Fee 
Underwriter's Counsel Fee 

Trustee Fee 
Title 

Miscellaneous 

$12,573.75 
$8,000.00 
$6,000.00 

$110,000.00 
$50,000.00 
$65,000.00 
$5,000.00 

$10,000.00 
$28,426.25 

Total COI $295,000.00 

*Based on a par amount of $16,765,000 



 
 

  
 

 
 

  
 

    
              

  
  

 
  

 
     

  
 

 
    
     
    
      
       

   
     

  
   
    
  
     
  

 
 

  
 

    
    

         
  

 
 
 
 
 
 
 
 
 
 
 

	 

	 

	 

	 
	 
	 
	 
	 

	 

	 

VI.	 Borrower Financial Data 

Exhibit A contains historical and projected financial information for the Borrower. 

VII.	 Due Diligence Undertaken to Date 

No information was disclosed to question the financial viability or legal integrity of the Borrower.  Standard 
opinions of counsel (i.e., that the borrowing entity has been duly organized, is in good standing, is a 
501(c)(3) organization, has the full authority to enter into all documents which are valid and binding, etc.) 
will be delivered at closing. 

VIII.	 Bond Sales Restrictions 

The following sales restrictions will apply to the financing given that the notes will be unrated. The 
Authority’s sales restrictions can be viewed at: 
http://www.treasurer.ca.gov/csfa/financings/guidelines.pdf 

1.	 Notes will be in minimum denominations of $100,000 
2.	 Notes will be privately placed or publicly offered initially to QIBs and AIs 
3.	 Notes purchasers will be required to execute an initial Investor Letter 
4.	 Subsequent transfers of notes are limited to QIBs and AIs 
5.	 Sales restrictions conspicuously noted on notes and described in detail in offering materials, 

if any, as well as in the note documents 
6.	 One or more of the following will be required depending on the transaction, as requested by 

the financing team and approved by the Authority: 
a. Traveling Investor Letter; or 
b. Higher minimum denominations of $250,000; or 
c. Physical Delivery; or 
d. Limited initial sale to QIBs, with subsequent transfers limited to QIBs as well; or 
e. Other investor protection measures 

IX.	 Staff Recommendation 

Staff recommends CSFA approve Resolution Number 16-10 authorizing the Issuance of Charter School 
Grant Anticipation Notes in an Amount Not to Exceed $23,000,000 to Finance the Acquisition, 
Construction, Expansion, Remodeling, Renovation, Improvement, Furnishing and/or Equipping of 
Educational Facilities Located in Los Angeles County, California for Ocean Charter School 

http://www.treasurer.ca.gov/csfa/financings/guidelines.pdf


 
 

    
 

  
  

 
 
 
 

 
 
 
 


 


 

 

Exhibit A – Financial and Operational Information
 

STATEMENT OF FINANCIAL POSITION
 
Fiscal Years ended June 30, 2015
 



Ocean Chartff Sdlool 
FIW Ymr 81.idgrto«oil 

~M11¥&m. forUloell,f&EDal!d MDdl .... OIUW. CI ImfiMD 

t Enrollmm 

AOA 
Income 

80114096 • Local ( O(ltfol lunding,lotmub Revenue 

8011 Loall Contrdl Fundnc Formula 

8012 Eduuclon Prot«tio.."IAW>Unt 

80l.9 Loall Contrdl Fundnc Formula · Prior Yea r 

8096 In Ucu of Pto~ tax,es 
1 otal 80114096 • Local ( O(ltfol f unding, l otmub Rcvenue 

81004299 • Other lederal Income 
8 18 1 ~ t Spc:,ebfEdutWOl\(IOEA) 

8220 Ch'.ld M.llrltlon Pro@:rams • federal 

8291 11llc l,A&:IUG~:-ns~nt.0.."flC 

8292 11llc 11, A teacher Q,~~ty 

1 otal 8100..S199 • Other Federal Income 
83004599 • Other State Income 

83ll Spt,da1Ed· Al!602 

SSSD Mand.1te8'.'od:GraM 

ti60 Si.1tet.omiry~U1t 

SS.SO Prop 1 0 IICNerUC 

ti91 S8740 

ti93 An and Musk. 8'.'ockGn nt 

ti95 .s«ondaiySd!CIOICOur1"11ot 

ti99 AIO'lhctSt:lte~UIH 

Total 83004599 • Other State Income 
86004799 • Other tnc:ome•Loc.11 

8534 food SC1tv1ca sates 
8660 lntcr~/OMdcndlr,come 

8662 Nc:t b:rc;,:;1 (oc«c.1~) In fair Value of lnY~ tmcnrs 

8670 Oplta. Appeal 

8690 All O'lhct Lout ~Ult 

8698 Grants 

8699 ~ ra\5".."! 

8792 IAUSOM:8men:11tlonGr¥1t 

1 otal 86004799 • Other lncome•l.ocal 
8999 Prk>tYC,1 r~cnt 

TOT A.l lNCOME 
Expense 

1000 • Certificated » faries 

. 

201l·14 2014-l S 2015-16 

467 ...... 
1,511,724 1,593,293 1,752,724 

459,804 606,867 582,!U8 

(111,040) US,695) (3,577) 

613.137 7:2:5,689 8:26,138 

2,4'93,125 Z.910.15' 3,157,603 

M,638 83,953 83,691 

15,019 

••.m 83,9Sl 83,691 

231,481 246,125 24li,S69 
S,684 34,273 lJ:9,197 

66,0J9 71,235 79,001 
29,0S6 2.612.SOS 

189,171 l M,111 164,340 

7,959 86,95<> 12~6' 
S30.CM 61S,2'94 3,374,Tttii 

6,206 58,952 SS,2l8 
1,274 1,n8 2,029 

163,739 2SS,382 204,630 

3,641 3,250 S,400 
414,238 405,a.tl 445,272 

S89,098 ns,122 7U.S70 
126,0Sl 69,706 12,419 

3,&ll ,975 o1,404,2'29 7,l41,0S9 

2016·17 
IJ.ud,c-t . 2016·17 

A.pptOYed ........ 2017·1! 2018·19 2019-20 2020-21 ... m m m "' •n.10 sos.«> SOS.40 505.40 sos.co 

2,0J9,989 2,242,.740 2,139,573 2,.444,398 2,556,293 
633,248 67(;,482 676,48:2 676,4&2 676,481 

8911,391 959,729 959,729 959,729 959,729 

3,571.631 3,!7!,9Sl 3,975,784 __ 4,0I0,609 4,19Z,S04 

9 1.010 97,224 97,224 98,196 99,178 

lUl6 34,524 16,831 16,831 36,88.1 

1,842 1,973 2.107 2.,107 2,107 
US,088 lll,nO 136,212 137,184 l ll.166 

268,l.34 286,441 286,441 2"9,l(l6 292,198 
99,951 6,623 7,076 7/J76 1JJ16 
8s,631 94,222 97,DC8 .. ...., 102,959 

937,500 12,159,175 . 
171.000 189,525 

1,.s62.116 12,736,086 390,5'4 396,3'0 '°2,2l2 

69,872 75,389 76.14l 76,906 77,67£ 
2J)29 2))29 2J)29 2.<)29 2,029 

187,500 187,500 187,500 187,500 
210,700 210,700 21S.700 230,700 24!'.,700 

'98,500 408,901 408,901 421,435 £21,43S 

18,570,~ 7,120,944 ...... , 19,4,SS,464 a.111,211 918,5'9 746,&l! 

6,117,S37 3',204,121 11,613,719 S,S32,703 S,4,79,7o11 

2015-16 Budget and Projected 5-Year Financials 
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~M11¥&m. forUloell,f&EDal!d MDdl .... OIUW. CI ImfiMD 

s.soo Opcnt lM ~:-w:I Hou$C~ ~ 

561D Rent · h d't~/8ul~ '~ / S!)x.e 
56M Equ!pme_'ff Le~~ 

5630Vle!W:lotRc~lrs 

S812 fi'<ltldTrl'A{P,~ II Tr~x;~ortulon 

S8M Legal / Ai.llit fees 

S830 ~"Mnt / Recruitment 

S8SD NonlC'ia!Nalon~tConal'::lni:. 
S8Sl lnsi:ructlonal<:onSl.ia-,1:; 

S8S3 EdO 

S8SS Pmp 10 ~ur.u 

S890 Other fees/ lb Ilk Chlrccs/Ctodlt Card fees 

S891 CSCFQoct4tl.~FflC1 

S8!16 Spt,dal Edfa'.'<Sh:lre(tAUSOl 

S897 ~ ra\5"..~ CO..-t 

S900 CO..'Tlmut1b tiloM 

S9M lntlll'l'IC?~/ WcbHoal~ 

S930 P~~/ UPS/fEOEX 

1 otal SOCIO • Opetatin5 Services 

6000 • O.piul Outlay 
6901 Dcpro:linlon~c 

1 otal 6000 • O.piul Outlay 
1000 • Odier Outgo 

n 21 T~x;f~u roO!si:rkt 

n H Oli.fJk.l o...crq._T. Fee 

73ll lnd NICl<Mu 

7L38 DcbtSCIM ce· lmor.ur. 

1 otal 1000 • Odier Outgo 
TOT A.l OC:PCNSE 

N!T IHCOME 

8cg:innirc Cas.h e•nce 
Cash Flow from OpemircActlvities 

Net Income 

Cha~e In Ai:oounts Recelvabtl! 
Prior Year Acoounts ltecelvable 

Current Year Accounts ~ble 
Cha~e In Due from 
Cha~e In Ai:ooun-ts Payable 

. 

2013·14 

lS,696 

305,353 
23,6J.8 
3,171 

40,701 
28,663 

1,325 
2:S,542 

268,462 

83,000 

29.0S6 
17,4J2 

123,329 

37,717 
12,6.S6 

OiECK 
Oi£CK 

1,074,844 

4,Sl7 

4,Sl7 

26,0$9 

26,04'9 
3,116,756 

15,2 19 

7,869,6(,() 

lS,219 

1,034,874 

(4tl,197) 

90,713 

2016·17 

IJ.ud,ct • 
2014-l S 2015-16 A.pptOYed 

26,254 21,524 

32:S,336 '60,504 
30,906 39,807 
10,751 19,414 

57,818 59,6(,() 
45,512 148,610 

1,714 800 
lS,695 2:S,639 

312,696 298,820 

83,000 81,650 ,, .... 
23,682 2:S,222 

154,900 216,444 

27,158 43,551 
29,465 36,"'4 

OiECK 
OiECK 

1,2C3.001 1,508,667 

3,387 ... ,. 
3..311 ...... 

29,258 13,427 

,..,,.. "-"' 
• • 285,271 • • 754,846 
118,958 2,.516,2 13 

8,681,296 8,567,118 

11.8,958 2.586,2 13 

487,841 409,592 

(4 10,375) (351,764) 

0 
(60,!$9) (69,954) 

2016·17 ........ 2017·11 201!·19 2019-20 2020-21 

37,452 38,lSO 62.927 64,6:18 <.6,.254 
382.931 391))88 

32.200 32,886 2,,m 24,9M 2!'.,608 

24,500 25))22 12J)56 ,,.,.. 12,694 

66,830 68.253 70.0"2 71,968 7),767 
104,450 S<i,675 58,ln 59,759 6 l,2SJ 

2.100 2,145 UO.l '-'"' 2,318 

11,668 11,916 12.132 ,,.,.. 12,879 
307,734 314,289 322,.618 131,393 J.39,678 

81,650 SS,733 90.019 94.SlO 99,246 

28,.374 ,.,.,. 29,747 30.S56 31,320 

246,249 ""'"°' 306,904 306,904 .106,90< 

34,500 35,135 36.169 37,152 38,D81 
36,8.52 37,637 28,818 29,60.l 30,342 

1,.506,787 1.550,207 1.174,501 1.200,151 1.2lot,M7 

8,687 7,821 7,427 .... , 6l3 
_!.617 _1.821 7,427 6,191 .,, 

35.716 38,790 39,758 ...... 41,925 

1.81,024 192,74£ 
SS,716 38,790 3'9,758 ___ 211~ 2J.t,66'9 

4,'987,505 5,246~ --;:i11 ;ioo° 5,117,07'9 S.22'9,75'9 
1,140,0 31 30,957,515 7,795, '97'9 4 15,624 249,982 

3,402.951 1,615,975 1,482.719 536,430 1s!.,4n 

1,140,Qll 30,957,515 7,795,.979 415,624 249,981 

372,490 - 499,474 447,700 446)114 

(464,D89) (499,474J (447,700J (446,414 1£70,100) 

(16,.744) 
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Chii~e In Due to 
Chii~e In Accrued V:tadon 
Chiilli;e In P.yr~ Uo11blll tles 
Chii~e In Prepiild Expenditures 

Chii~e In Oeposib 
Chiinge In lntterest Escrow 
Chiilli;e In Deferred Revenue 
Oeprec:faitlon ( xperGe 

C:,sh Flow from lnw:sting,ActMtin 

Ciiplt:d bpe11dlt= • La,nd & 8 uilcttnp 
Capita! bpe11dlt= • Interest & flniindng 

Cash Flow from f:inandrcActivitics 
SOurte O SA. Bonds 

Source· Unrestricted lleseNCS 

SOurte l.o.i 'U 
Use , loans 

l!nd irc Cad! 83'bnce 

Month Wllfl Lowest Ending Cash 8:ilance 

Net Income ;is • Percent of Expenses 
tndllli; Cmh ;is III Percent of Expenses 

2013·14 

10,972 

(4,804) 
(3,198) 

16,8.52 
4,517 

(28,786) 

29.<)55 

8,681,296 

190,838 

0 .4% 

227.5% 

201 .. · l S 

(71,951) 

6 ,298 
(36,743) 

(86,213) 
3,387 

(65,282) 

8,567,11 8 

214,264 

'·"" 199.9% 

2015-16 

0 8 ,451) 

(:22,620) 
74,9'24 

(l..069,72S) 
(S, 230,610) 

8,3.S4 

(20,380.868-) 
(459,563) 

16,765.000 

2.615,305 

3, 402,951 

Jul.$ 
237,742 

54.4% 

71.6" 

2016-17 
IJ.ud,c-t . 

A.pptOYC!d 
2016-17 ........ ,.,,, 

!.44,86) 

(1,87S)X)OJ 
8,687 

11,875,000J 
(!.44,86)) 

9)7,500 

1,615-,975 

M.:ly. Sl.SS8,73D 

249,375 

22.9% 
32. 4% 

. 

2017·1! 

19.581 

!.44,863 

(270,ll l J 
7.821 

(22,287,8.32) 

(272,431) 

(16,765,000) 

12,159,175 

!4,19 1.4511 
1,482,.719 

Doc. $782,.943 

262.llS 

590.0% 

"'·"' 

. 

2018·19 

19,415 

. 

7,427 

11,120,944) 

. 

11.600.000) 
536,430 

Jun. SS36,'30 

240,890 

161..8% 
11.1% 

. 

2019-20 

19,818 

..... 

l:224.S7l 
7SS,4n 

DK: $426,288 

2SS,8S4 

2020-21 

20,.367 

6)l 

1249,726) 
7S2})8S 

OOC. $6(14,988 

2<1-"8 

""" 14..4% 
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